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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL
To the Chief Executive Officer of SPINZER EQUITIES (PRIVATE) LIMITED
Opinion

We have audited the Statement of Liquid Capital (‘the statement’) of SPINZER EQUITIES
(PRIVATE) LIMITED (‘the securities broker’) as at 31 December, 2023.

In our opinion, the financial information in the statement of the Securities Broker as at 31
December, 2023 is prepared, in all material respects, in accordance with the requirements
of the Third Schedule of the Securities Brokers (Licensing and Operations) Regulations,
2016 (the Regulations) issued by the Securities & Exchange Commission of Pakistan (SECP).

—  Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the statement section of our report. We are
independent of the Securities Broker in accordance with the ethical requirements that are
relevant to our audit of the statement in Pakistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations, and for such internal control as management determines is necessary to enable the
preparation of the statement that is free from material misstatement, whether due to fraud or
error.

Those charged with governance is responsible for overseeing the Securities Broker's financial
reporting process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this statement.
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CPAAI

As part of an audit in accordance with I5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Securities Broker's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Mr. Imran Ul Haq.
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Dated: Moceh 18 25) sir Javaid Magsood Jmran

Place: Islamabad Chartered Accountants



SPINZER EQUITIES (PRIVATE) LIMITED
Campotatien of Liguid Capital
As ar 51 Decembes 102Y

Value in
Pak Rupaes
1, Assets
11 |Property & Equipment 47,801,765 100 .
1.2 [|intangible Assets 2 5080 000 100% -

1.3  |investmert in Gowt. Securities
|inwastment in Debt. Securities
If listed than:
I, 5% of The Dalance sheel value in the case of lenure upto 1 year.
8. 7.5% of the balaroe sheet value, in the case of tenure from 1-3 years.
1.4 [ 10% of the balarce sheet vale, in the case of tenure of more than 3 years.
I umlisted than:
1, 10 of the balance sheel value in the case of tenure upto 1 year,
i, 13.5% af the balance sheet value, in the case of tenure from 1-3 years.
i 15% of the balance sheet value, In the case of terwre of more thaen 5 years,
Inwestment in Epuity Securities
i if listed 1%% or VaR of each securities on the cuted! date as computed by the S=curities Exchange far
15 |Rapective securities whichever is higher.
(Provided that if any of these tecurities are pledged with the securities excharge for base miramum capital
requirenment, 100% hadrout on the value of slgible securities 1o the extent of minimum required value of 62,391,458 10004
Hase miniram CIEITM
1.6 [& if unhisted, 100% of carmying value
investment in subsidiarias

In associated comp Jfundertaking
i, if listed 200 or VaR of each securities as computed by the Securites Exchange for respective securities
whichever is !:l_ijhtf
i, b unlisted, 100% of net vadue.
LA (Statutory or regulatory depositgbasic depasits with the exchanges, dearing house or central depositary
jar any other entity.

(1) 100% af net value, hawsver any excess amount of cash deposited with securties excharge to comply
with requirenments of base minimuem capital may be taker in the caleukation of LC

19,047,627 3,474 835 15,572,792

1,505,000 100%

1.10  [miargin deposits with exchange and cleanng house, 5,585,666 - 5,585 666
111 |Deposit with authorized Intarmediary against borrowed securities undar S8
ther depasits and prepayments

1.12
Accrued interest, profit or mark-p on amounts placed with fmancial instituthons or debt securities ete. (Nl

113 1100% in respect of markup acorued an loans te directors, sebsidianes and other related parties

.14 iﬂlvldendsmewb‘!es.
Aumaunts receivable against Repo finanong.
Adwances and receivables other than trade Recelveables;

118 (i) Mo hadrcut may be a:ppﬂ:ﬂ an thie short term foan to employees provided thess loans are secured and 225,000 129,000
e far repayments within 13 manths.

(i) Mo haircut may be applied to the advance t3x 1o the extent it1s netted with provision of taxation . - ;

{iii} in 2l ather cases 1004 of net value -
Receivables from clearing house or securities exchangoeds)

100r% value of claims other than those on accownt of entitherments against trading of securitees in all markets
irchiding MiM gains,

1.16

claims an account of entittements against trading of secusities in all markets including MI8 gains. 3,457,354 5457 564

Receivables from customers =,

i In case receivables are against margin financing, the aggregats I (i) valus of securities held in the blocked
paceaunt after applying VAR based Haircu, {ii] cash deposited as collateral by the financee [iil} market value
of any securities depasited as collateral after appdying VaR based haircut,

I, Lawer of met brlance sheet valise or value determined throwgh od) its

ii. Incase recenables ane against margin trading, 5% of the net balance shest valus

. Mot mmount after deducting heircut

iil. Incase recenalbes are against securities Barrowings under SLA, the smaunt paid to NCOPL as coBateral
uipan erlering wmia contract,

Hi. Net omount ofter deducting hancud

117

I, Incase of gther trgde receivable: nod mare than 5§ days overdue, 3% of the net balance sheet value,

. Brlonce sheet volue 1,086,306 1,054,306

. Incase of other trade receivables are overdue, ar & days or more, the aggregate of (i) the market value of
securities purchased for customens and held in sub-sccounts after apolying VAR based haircuts, (i) cash
deposited as collateral by the respective customer and {iil) the market valug of securities held as eollateral 21.TRERTZ 14,576,421 7,212,451
after apphing VaR baged haireuts.

w. Lower of net bolonce sheet volue or volue determined throwgh ediusfments




vi.In the case of ameount of receivabies from related parties, values determinad after applying applicable
hireuts on underlying securities readily available in respective CO% account of the related party in the

does nat exceed Rs 5 million] Mote: Only amount exceeding by 10% of each finances fram
aggregate amount shall be include in the ranking liabilities

following manner; (a) Up to 30 days, values determined after applying
var baped haircuts. [b] Abows 30 days but upto 90 days, values determined after apphying 2,471,853 100% -
138 |39 or var based haircuts whichever is higher.
[c) mbove S0 days 100% halrcwt shall be applicable.
vi, Lower of net batance sheet volue or valve determined through adjustments
|Cash and Bank balances
|, Bank Balance-proprietory accounts 733,381 723,381
ii. Bank balance-customer accounts 35,483 457 35,483 353
jii. Cash in hand 1¥1 1zl
Subscription money against investment in IPO/ offer for sale [asset]
g qn [WNo haircut may be applied in respect of amaunt paid as subsoription maney provided that shares have
not been alated or are not included in the Investmants of securities broker,
(i} In case of Investment in IP0 where shares have been allated but rot yet credited in COS Account, 25%
halrouts will be applicable on the value of such seaurities.
110 (iii} In case of subscription In right shares where the shares have nat yet been credited in COS account, 15%
: or VAR based haircul whichever is higher, will be applied on Right Shares;
I-M!TMIIM&EL; 204,081,845 69, 533
21 Trade Payabl
[ Payable 1o exchanges and cearing house -
Ii. Fayable against leveraged market products
lii, Fayahle to customers 34,795,971 34,795,971
Current Liabilities
i, Statutery and regulatory dues 3,285,267 & 3,289,367
& Accriats and ather payables 1,272.588 o 1,273,588
2.2 |k Shor-tesm borrowings
P, Current portion of subordinated koans
v. Current portion of lorg term liabilities
wi, Deferred Liadilinies 479,556 479,556
wil. Prowisian lor taxation
wlil, Other labsties a3 per sccounting principles and included in the fnancsl statements
|Mon-Lurrent Liabilities
23 i Long Term financing
Il Cther Babilities as per accaunting principles and meluded in the financial statements
iii, Staff retirement benefits
a4 [|Mote:ia) 100% haircut may be allowed against long term partion of finanting obtained from a financial
g ngtitution Including amount due against finance leases, b il in 8l sther cases
Subordinated Loans
L 100% al Subordinated loans which fulfill the canditions specified by SECF ang allowed o be deducted:
L5
Advance against shares for Intrease in Capital of Securities broker:
100% haircut may be allowed in respect of advance againit shares if:
&, The existing authorized share capital allows the propased enhanced share capital
b Boad of Directors of the campany has approved the incresss in capital
2.6 |c Relevant Regulatory approsals have been abtained - i .
d. There is e unreasonable delay in issue of shares against advance and a regulatory requirements
relating 1o the increase in paid wp capital have been comaleted.
e Awditor is satisfied that such sdvance is against the increase of capital,
3, Ranki Total Liabilites 39,841 382 39,541 382
M [ooncentrationin Margin Financing
Thit amaunt calculated client-to- client Basis by which ary amount recelvable fram any of the finsncees
exceed 1006 of the aggregate of amounts receivable fram total finances.  (Provided that above prescribed
g3 |Clustmants shall not be applicable whers the sggregate smount of receivable against margin financing

Concentration In securites lending and borrowing
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The amaunt by which the aggregate of:

(i} Amaint deposited by the barrower with MOCPL

(1} Cash margins paid and

[iii} The market value of secunities pledged as marging exceed the 120% of the market value of chares
borrowed |Note only amaunt exceeding by
110% of gach borrower from market value of shares borrawed shall be included in the ranking llabilities)

Met underwriting © £ils

[} In the case of right Issuze ;i the market value of securites |5 less than or squal to the subscription
price;

the aggragats of;

(i) the 5004 of Hairout multiplied by the underwriting commitmaents and

|ii] the walue By which the underwriting commitments saceeds the market price of the securities.

i1 the case of rights issuse where the market price of securities Is greater than the subscriotion price, 5% of
the Hairout mudtiplied by the net underwriting commitmernt

34 ![!th E:m £A§8 1 13.5% of the net underwriting commitments
Megative eguity of subsidiary

The amaunt by which the total assets of the subsidiary | excludimg any amount due from the subsidary}

a5 | the totad Babilities of the subsidiary
Foreign exchangs agreements and forelgn curmency pasitions
16 5% of the net positian in foreign curmency. Net position in foreign currency means the dilference of total

assets denominated in foreign cuurency less total labilities denominated in foreign currency

ki

Amount Payable under REFD

Repo adj

In the caze of financler/purchaser the total amount recelvabile under Repo less the 110% of the rmarkst
watue of undertying securites,

ag |Inthecase of finances/seller the market valise of underkying securities after apphying hairout less the total

amount received Sess value of sny securites deposited a3 collatersl by the purchaser after apalying hairout
less any cash depasited by the purchaser,

Concentrated proprietary positiand

g

If the market value of any security is between 25% and 51% of the 1otal proprietary positions then 5% af
the value of such security If the market of a security excesds 51% of the proprietary position,then 10% of
it wlise o suich secuirity

2191858

251 B9

Opening Positions in futures and options

I In cade of customer positions, the total mangin requiremnets in respect of open postions less the amount
of cash depasited by the customer and the value of securites held o collateraly pledged with securities
exchange after apphvieng Va& halrcuts

310

. 0ncasn of preprietary positons , the total margin requirements in respect of apen pasitions to the extent

M&-hsx_m
Shart selll positions

I incase of customer positions, the market value of shares sold short in ready market on behalt of
customers after increasing the same with the VaR based haircuts lass the cash deposited by the customer
as callateral and the value of securities held as coliateral after applying VAR based Halrcuts

Ii. Incase af proprietory positions, the market value of shares sold shom in ready market snd nat yet settled

il 1Inm.-lsed by the amount of VAR bazed haircut less the value of securities pledged as collaterad after

lapphying haircuts,

Tatal Ranking Liahilites

201,808

Caloulations Summary of Liguid Capleal
(i) Adjusted value of Assets {serial number 1.20]
(i) Less: Adjusted vadue of ligbilities {serial number 2.86)

fiiip Less:

Total ranking liabilities {series number 3,11)

Liguid capital

69,360,533
39,541,362
291,898

—d el

19,327 153



