SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER, 2021

ASSETS

NON-CURRENT ASSETS
Property and equipment
Inranghle assets
Long term investments

Long term deposits

CURRENT ASSETS
Trade and other recervable - net
Prepayments and advances
Short term investments
Income tax refundable
Cash and bank balances

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Revenue reserve
Unappropriated profit
Capital reserve
Fair value reserve

NON-CURRENT LIABILITIES
Deferred tax liability - net

CURRENT LIABILITIES
Trade and other pavables

CONTINGENCIES AND COMMITMENTS

The annexed notes | to 26 form an integral part of these financial statements.
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2021
Pak Rupees

60,888,332
2,500,000
50,890,298
2,640,000

116,918,630

20,812,503
437,666
14,336,298
1,818,870
19,735,794

57,141,132

174,059,762

94,968,380

37,896,388

18,127,949

150,992,717

4,493,833

18,573,211

174,059,762

Director




SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

2021

Mote Pak Rupeces
Revenue 18 11,947,210
Operating and administrative expenses 19 (8,448,015)
Operating profit 3,499,1%
Oiher income 20 434,693
Profit before taxation 3,933,589
Taxation &
Profit for the year 3,933,889
The annexed notes 1 to 26 form an integral part of these financial statements.
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SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

2021
Pak Rupees
Profit/{loss) for the year 3,933,589
Other comprehensive income
[tems that will not be reclassified subsequently ro P/L
Fair value gain on equity instruments at FYTOCI 0
Total comprehensive income/ (loss) for the vear 3,933,889

The annexed notes 1 to 26 form an integral part of these financial statements.
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SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

11

1.2

2.1

2.2

23

24

CORPORATE AND GENERAL INFORMATION

Legal status and operations

Spinzer Equities (Private) Limiced (the "Company”) 1= a private hmited company sncorporated in Pakistan on January 011,
2004 under the Companies Oedinance, 1984 (Repealed with the enactment of the Companes Act, 2007). The Company
15 3 holder of Trading Rights Entittement Cestificate ("TREC™) of Pakistan Stock Exchange Limited

The Company is peincipally engaged in the business of investment advisory, purchase and sale of securitics, financial
consultancy, brokerage, underwnting, portfolio management and securitics rescarch.

Business Unit Geographical location
Head Office (Ofice #1113, 11th Aoor, [SE Towers, Jinah Avenoe, [slamabad
Branch {Office Ist Floor, Chakdara trade Centre, University Road, Chakdaea, Tir {(Lower), KPK

Summary of Significant events and transactions in the current year

The Company's financial position and performance was particularly affected by the following events and transactions
during the reporting year:

There was no significant impact of COVID-19 pandemic on the carrving amounts of assets and income dunng the year

BASIS OF PREPARATION

Statement of compliance :

These financial statements have been prepared in accordance with approved sceounting srandards as appheable
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standacds ("TFRE™) issued by the International Vecountng Standards Board "TASKEY)
as are notified under the Companes Aet, 2017,

- Provisions of or directives issued under the Companies. Act, 2007, and relevant provisions of the Securitics Brokers

(Licensing and Chperations) Regulations 2016 (the "Regulations").
Where provisions of and directives issued under the Companies Act, 2007 differ from the IFRS standards, the provision
of and directives issued under the Companics Act, 2017 shall prevail

Basis of measurement

These financial statements have been prepared under the historcal cost convention, except for cortam items as disclosed
in the relevant accounting policies below,

Functional & Presentation Currency

These financial statements are presented in Pakistan Rupee (Rs, / Rupees) which is the Company’s functional currency.
Amounts presented in the financial statements have been rounded off 1o the nearest of Ry, / Rupces, unless atherwise
stared.

Use of Judgment and Estimates

The preparation of financal statements in conformiry with the accounting and reporting standands s applicable i
Pakistan requires the use of certan cntcal accountng cstimares. In addinon, it TOQUIRLS MANAECTIENT [ CRCTCIse
judgement in the process of applving the Company’s accounting policies. The arcas mvolving 2 high degeee of
judgement or complesity, or arcas where assumpnons and estimaces are significant eo the financial statements, are
documented in the following accounting policics and notes, and relare primanly to:

- Usetul lives, residual values and amortization method of intangible assets — Note 3.2 & 6

- lmpatrment loss of non-financial assers other than inventories — Note 3.4,

- Provision for expected credit losses — Note 3.4 ;

- Estimation of provisions - Note 3.10

- Fair value of unquoted equity investments - Note: §;

- Clazsification, recopnition, measurcment [/ valuation of fnancial instroments Note: 33 and

- provision for taxation - Note 3.6,

T
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SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Symificant accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, except as deseribed otherwise

Property and equipment
Initial Recognition )
ltems of property and equipment are stated at cost less accumulated depreciation (i any) and impairment fosses (ifany).

i

Cost inchudes expenditure that is dicect artributable to the acquisibion of the irems,

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognized a5 a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow ro the Company and the cost of the item
can be measured reliably, Where such subsequent costs are incurred o replace parts and are capiralized, the carrving

- amount of replaced parts is derccognized. All other repair and mainrenance expenditures are charged to profit or loss

during the year in which the are incurred.

Depreciation

Diepreciation on all items of property and equipment is calculated using the reducing balance method, in accordance
with the rates specified in note 4 to these financial statements and afrer taking into account residual value, if marerial
Residual values and useful Tives are reviewed and adjusted, if appropriare, at cach balance sheer date. Dhepreciation 15
charged on an asset from the date when theasset is available for use until the asset 1= disposed off,

Dispaosal

An stem of property and equipment is derecognized upon disposal or when no future benefits are expected from ifs usé
or disposal. Any gain or loss arising on asset derecognition (calculated as the difference between net disprosal proceeds
and the carrying amcunt of the asset] is included in the profic and loss account in the year i which the asser s
derecognized.

Judgments and estmates

The usebul lives, residual values and depreciation method are reviewed on a regalar basis, The effeet of any changes i
estimate i accounted for on a prospective basis.

Impairment

An asset’s carrying amount is written down immediately to it recoverable amount if the asset's CArTVIng amount i
greater than its estimated recoverable amount.

Change in estimate

The Company reviews useful lives of property and equipment on a tegular basis. Any change in estimates in furure vears
which might affect the carrying amounts of the respective ttems of property and equipment with a corresponding effect
on the depreciation charge and impairment loss, Further, management also on a year basis reviews the carrving amounts
of certain chisses of property and equipment which are carried at revalued amounts, Any change in estimate in furre
years which might affect the carrying amount of these classes with @ corresponding effect on the surplus on revaluation
of property and cquipment, related deferred tax biability and related charge of incremental deprecabon.

Intangible Asset - Acquired

TREC Certificate

These are stated at cost less impairment losses G any). Cost includes expenditure that is directly atreibutable to the
acquisition of the items. Trading Right Fntitlement Certificate has indefinite usefl e and accordingly not amortieed
however it i tested for impatrment only. Impairment loss is recopmized in profit and loss sccount.

Judgments and estimates .

The useful lives, residual values and amortization method are reviewed on a regular basis. The effeet of any changes in
estimate accounted for onoa prospective bass,



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

3.3 Financial Instruments
Initial measurement of financial asset
The Company classifies its financial assets into following three categories:
fair value through other comprehensive ncome (FVTOCT);
fair value through peobit or loss (FVTPLY; and
mgaswred at amortized cost.
A financial asset i3 imtially measured at fair value plas, for an item not ar FVTPL, transaction costs that are directly
attributable to its acquisition.

Subsequent measurement

Debt Investments

at FVTOCI

These assets are subsequently measured at fair value. Intercst/markup income caleulated wvsing the effectve mterest
method, and impairment are recogrsed in the statement of poofic or loss account. Other ner gams and losses ace
recognised i other comprehensive meome. On de-recogmition, gains and fosses accomulated in other comprehenssve
income are reclassificd to the statement of profie and loss account.

at Amortized cost
These  assers

at FVTPL
These assers are subsequently measured at fair value, Net gaing and losses, including any interest (mackup of dividend
income, are recognized in the statement of profit and loss account.

Equity Investments

at FVOCI

These assets are subsequently measured at fair value. Dividends are recognised ag income in the staterment of profic or
loss account unless the dividend cleardly represents a recovery of part of the cost of the investment. Other net gans and
lssges are recognised in other comprehensive Income and are never veclagsified to the satement of profn and loss

at FVTPL
These agsets are subsequently measured at Far value, Net guns and losses, including any mieeest /marckup of dividend

income, are recognised in the statement of profit and loss account,

Non-derivative financial assets

Al non-dervative financial assets are initally recognised on trade date Lo date on which the Company becomes party 1o
the respective contractual provisions Non-derivative Bnancial asscrs comprize loans and recervables that are fnancial
assers with fixed or determinable payments that are not quoted in active markers. The Company derceopnizes the
financial assers when the contractual rights to the cash flows from the assct expires o7 it transfers the dghts to receive
the contracmal cash flows in a transaction in which substantially all of the rsk and rewards of ownesship of the foancial
agsets are transferred or i€ neither tansfers nor retain substantially all of the dsks and rewards of ownership and does not
retain control over the transferred asset.

Offsetting of financial assets and financial liabilities

Financial asscts and financial liabilitics are offset and the net amount is reported in the financial statements only when
the Company has a legally enforceable right to offset and the Company intends to either settle on a net basis. or o
realize the assers and to serde the kibilives simultaneously. Income and expense items of such assets and labilines are
also offset and the net amount is reported i the financial statements only when permitted by the accounting and
reporting standards as applicable in Pakistan



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at inital recopmon, as Grancial halalines at foe value through probit or loess, and
financial labilities at amortized cost, as appropriate

All financial liabilities are recognised mnitially ar far value and, in the ease of loans and borrowings and payables, ner of
direetly ateributable transaction coses. 5

The Company's financial liabilitics include trade and other pavables, loans and borrowings including bank overdeatts,
and denvatve financial instruments,

Subsequent measurement

The measurement of Anancial habidines depends on their classification, as descrbed below:

Financial liabilities at fair value through profit or loss

. Financial liabilities at fair value through profit or loss include financial babilities held for trading and financial labilives
destgmited upon initial reoognition as at fair value through profit or loss,
Financial liabilitics are classified as held for rrading if they are incarred for the purpose of repurchasing in the near term
This category also includes deeivative financial nstruments entered into by the Group that are not desymared as hedging
nstruments in hedpe eclationships as defined by IFRS 9. Separareid embedded dervatives are also classificd as held for
tracing unless they are designared as effective hedping instruments,
Gaing or losses on liabilities held for trading are recognised in the statement of profic or loss,
Financial liabiliries desipnated upon inigal mrcngnithln at fair value through profit or loss are dessgnated an che minal dare
of secognition, and oaly if the eriteria in IFRS 9 are sabisfied, The Group has not dessgnated any finaneial lalabiy as st
fair value through profit or loss,

Financial liabilities at amortized cost (loans and borrowings)

This i the category most relevant to the Group. After initial recognition, interest-beanng loans and boreowings are
subsequently measured at amortized cost using the EIR method. Gains and losses are recopnised in profie or logs when
the liabilities are derccognized as well as through the EIR amortisation process.

Amortized cost is ealeubated by taking into account any discount or premium on acquisition and fees or costs that dre an
wtepral part of the EIR: The EIR amortisation is included as finance costs in the starcment of profit or loss,

This category generally applics to interest-bearing loans and borrowings.

Deerecognition

A financial liability is derecognized when the obligation under the liablity 15 dischasged or cancelled or expires. When an
existing Bnancial liability is seplaced by another from the same lender on substantially different terms, or the teems of an
exisnng lability are substantially modified, such an exchange or modification 15 treased as the derecognition of the
original liability and the recognition of a new hability, The difference in the tespective carmying amounts is recognised in
the statement of profic or loss

3.4 Impairment
Financial Assets
The Company applics a three-stage approach o measure allowance for eredin losses, usang an expeeted credit los
appeoach as required under TFRS 9, for financial assets measured at amortized cost. The Company's expected credir loss
impairment model eeflects the present value of all cash shortfalls relared o default events, either over the following
twelve months, or over the expected life of a financial instrument, depending on erédit dereriomation from mceEption,
The allowance/provision for credit losses reflects an unbiased, probability-weighted outcomes which considers multiple
stenanos based on reasonable and supportable forecasts,
Where there has not been a significant decrease in credie risk sinee initial recognition of a financial instrement, an
amount equal to 12 months expected credit loss is recorded. The expected credit loss 1 compured using a probability of
default occurring over the next 12 months. For those instruments with a remaining matunity of less than 12 months, 2
probability of defaule corresponding to the remaining term to maturity is wsed,
When a financial instrument experiences a significant increase in credic risk subsequent o orgination but i nog
considered to be in default, or when a financial instrument is considered to be in defanlt, expected credit loss 1=
computed based on lifetime expected eredit losses,

r



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

35

When determining whether the eredit risk of a financial asset has increased significantly since initial eecognition, and
when estimating expected credit losses, the Company considers reasonable and supportable information that is selevant
and available without vndue effort or cost, This includes both quantitative and gualirative information and analysis,
based on the Company's historical experience and informed credit assessments, including forward-tooking information
Forward-looking information ineludes reasonable and supportable forcrasts of future evenrs and ceonomic conditinns,
These include macro-economic wformaton, which may be reflecred theough gualitative adjustments or everlays The
estimation and application of forward- looking information may require sigmificant udgment

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrving amount of the

assets. The gross carrying amount of 4 Anancial asset i written off when the Company hiag no reasonable cxpecraton of

recovering a financial assee in its enticety or a portion thereof, The Company makes this assessment on an mdividual

asset basis, after consideration of multiple historical and forward- looking factors. Financial assets that are written off

may still be subject to enforcement activities 1n order to comply with the Company's processes and procedurcs for
recovery of amounts due,

Non-financial assets

At each reporting date, the company reviews the carrying amounts of its non - Anancial assets o determine wherher there
15 any indication of impairment. 1f any such indication exists, then the asset's recoverable amount is estimated

For impairment testing, assets are grouped together into the smallest group of assets that penerates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or Cagh Cienerating Units (GG U5),

The recoverable amount of an asset or CGL ig the greater of its value in vse and its Fair value less costs o sell, Value in
wse 3¢ based on the estimated future cash fows, discounted to their present value using a pre-tax discount rate thar
reflects current market assessments of the time value of money and the rsks specific to the asser or CG L,

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount,

Impairment losses are recognised in profit or Inss. They arc allocated first to reduce the carrying amaunt of any goodwill
allocated to the CGL, and then to redue the carrving amounts of the other assers m che CGL on g e rata basis

An mmpairment loss in respect of goodwill 1 not reversed. For other assers, an impaisment loss is seversed only 0 the

exrent that the asset's carrping amount does ot exceed the carryirg amount that woubd have been deteemined, ner of

depreciation or amortisation, if no impairment loss had been recoprised. A reversal of mmpairment loss for o cash
generating unit 55 allocated to the assets of the unir, exeept for goodwill, pro rata with the cirmang amounrs of those
assets. The increase in the carrying amounts shall be treated as reversals of impairment losses for individual assees and
recognized in profit or loss unless the asset is measured at cevalued amaount, Any reversal of mmpairment loss of 4
revalued assct shall be treated as 2 revaluation increase,

Trade receivable
Measurement
Trade receivable are recognized initally at fair value and subsequently measared at cost less provision for doubeful debs,

Impairment

A provision for impairment of trade debits is established when there is objective evidence that the Company will not be
able to collect all amounts due according to the original terms of the debts. The amount of the provision is recogmised in
the statement of profit or loss. Bad debts are written-off in the statement of profit or loss on denrificaton

Judgments and estimates

Management reviews its trade débrors on a continuous basis w identify reconvables where collection of the amount 15 ne
longer probable; These estimates are based on historical expunence and are subject o change in condition st the dme of
actual recovery.

r
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021
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3.8

3.9

Taxation
Income tax expense comprises current and deferred tax.

Current

The current income fax charge is calculated on the basis of the tax laws enacted or substantvely enacted at the balance
shieet date. Management yearly evaluates positions taken in tax returns with respect to situations in which apphicable w%
repulation is subject to interpretation and establishes provisions where appropriate on the basis of amounts expected o
be paid to the tax authorities,

Deferred

Dicferred ax is accounted for using the balance sheet lability method i respect of all remporary differences between the
carrying amount of assets and labilives i the financial statements and the corresponding tax bases wsed the
computatson of taxable income.

Deferced tax labilities are generally recopnized for all taxable temporary differences and deferred rax assers are
recognized to the extent that it is probable thar tasable mcome will be available against which the deductble tempran
differences, unused rax losses and tax credits can be unlized:

Dieferred tax is caleulated ar the rates that are expected to apply to the vear when the differences reverse, based on tax
rates that have been enacted or substantally enacted by the balance sheer date.

Deferred fax is charged or eredited in the starement of profit or loss account, except 1n the case of items credited or

charged to comprehensive incorme o equity, in which case it is included in comprehensive income or equity.

Judgment and estimates

Significant judgment is required in determining the income fax expenses and eoresponding provision for tax. There are
many transactions and calculations for which the ultimate tax determination is uncertain as these matters are being
contested at various legal forums. The Company recognizes liabilities for anticipated mx issues based on esumarcs of
whether additional taxes will be due, Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the cureent and deferred tax assets and Tabilines in the perad in
which such determination is made.,

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and i adjusted o reflect the
current assessment of future tmxable profits. IF required, carrying amount of deferred rax asset 13 reduced o the extent
that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that reeopnised defereed
tx asser to be unlized. Any such reduction shall be reversed o the extent thar it becomes probable thar suffcent
taxable profit wall be avalable.

Off-setting

Dieferred tax assers and liabilines are offser when there is 8 legally enforeeable right to offset curment tax assers and
liabilities and when the deferred tax balances relare to the same mxation authooey. Current tax assets and fax labobbes
are offset where the entity his a legally enforceable right to offset and intends cither to setthe on a net bass, or (o realize
the asset and sertle the liability simultaneously.

Cash and cash equivalents

These are measured at cost which is the fair value. For the purposes of cash flow statement, cash and cash equivalents
comprise balances with less than three months' maturity from the date of acquisition, including cash in hand, balances
with banks on current and savings accounts and short term investment and unning Anance.

Share capital
Oirdinary shares are classified as equity and recopnized at their face value. Incremental costs divectly artnbutable 1o the
issue of new shares or options are shown in cguity as a deduction, net of tax, from the procecds,

Trade and other payables

Teade and other payables are recognized mitially st fair value plos diveetly attribueable cost, f amy, and subsequently
measured at amortized cost using the effecrive interest method, They are classificd as carrent iF pavment  due within
twelve months of the reportng date, and a3 non-current otherwse,



SPINZER EQUITIES (FRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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3.10 Provisions
Provisions are recognized when the Company has a present legal or construcnve obliganon as a result of past events; it
probable that an outflow of resources will be requared 1o settle the oblgation; and the amount could he reliably
estimated. Provisions are not recognized for future operating losses,
Provisions are measured at the present value of management's best estimate of the expenditure required to sentle thes
present obligation at the end of the reporting period. The discount rate ised to determine the present value 15 a pre-tax
rate that reflects current market assessments of the time value of money and the nsks spedfic o the lability. The
increase in the provision due to the passage of ime is recognised a8 inferest expense.
Judgement and estimates
As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public
expectations, technology, prices and conditions, and can take place many years in the foture, the carrying amounts of
provisions are reviewed at each reporting date and adjusted ro tke account of such changes. Any adjustments 1o the
amount of previously recopnised provision is recognised in the statement of profit or Joss unless the provision was
originally recognised as part of cost of an asset,
Contingent liabilities
A contingent liability is disclosed when the company has a possible obligation as a result of past events, whuse existence
will be confirmed only by the occurrence or non-occureence, of one or mere uncereain futuee events not whdly within
the contral of the company or the company has a present legal or construcnve obligation that anses from pase evenes;
but it is not probable that an outflow of resources embodying coconomic benetits wall bie required o setde the obligarion,
or the amount of the obligation cannot be measured with sufficwent eeliabiling.

311 Revenue recognition
Revenue is recopnized to the extent that it 15 probable that economic benefits will flow o the Company and the amount
of revenue can be measured reliably. Revenue is measured at the fair value of the consideration seceived or receivable,
net of any direct expenses. Revenue i reeognized on the following basis:
Brokerage Commission
Brokerage, consultation and advisory fee and commission on securities and commodities is recopnized as and when
related services are rendered.
Income on bank deposits
Mark-up / interest on bank deposits and return on investments is recognized on accrual basis,
Profit on exposure deposits
Profit on exposure deposits is recognized using the effective interest rate,
Dividend income
Dividend income is recognised in profit or loss as other income when:
- the Company’s rght to receive payment have been established;
- it is probable that the cconomic benefits associated with the dividend will Bow to the company; ancd
- the amount of the dividend can be measured reliably
Others
G [/ loss on sale of investment 15 recogrnized i the year inowhich they arise

312 Borrowings
These are tecorded at the proceeds received. Tinance costs are sccounted for on accrual bagie ard. are disclased az
acerued interest / mark-up to the extent of the amount unpaid at the reporting date.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED DECEMBER 31, 2021

i

314

315

316

Borrowing costs

Borrowing costs are recopnized as an expense in the period in which they are incurred except where such costs e
dircetly atrburable o the acquisiton, construction or producton of a qualifing asset in which such costs are capitalized
as part of the cost of that asset, Borrowing costs includes exchange differences ansing from foreign currency borrowings
to the extent these are regarded as an adjustment to borrewing costs and net gain / loss on the sertlement of denvanves
hedipng mstruments. ‘ '

Fiduciary assets
Assets held in reust or v a fiduciary capacity by the Company are nor treated as assees of the Company

Eamings per share

The Company presents basic and diluted carings per share (EPS). Basic EPS is caleulated by dividing the profit and loss
attributable to ovdinary shareholders of the Company by the welghted average number of ordinary shares outsranding
during the year. Diluted EPS a5 determined by wsing profit and loss aterbutable to ordinary sharcholdess and rthe
wetghted average number of ordinary shares outstanding, adjusted for the effeces of all dilutive potental ordinazy shases,
Related party transactions

All transactions involving related parties arising in the normal course of business are conducted and recorded ar rates
that are not less than market.



SPINZER EQUITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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4 PROPERTY AND EQUIPMENT

Cost
Balance as at July 01, 2021

Additons
Balance as at December 31, 2021

Depreciation
Balance as at July 01, 2021

For the half year
Balance as at December 31, 2021

Carrying amount as at December 30,
2021

Rate of Depreciation

Owned
i Total
Office room ‘! jﬁ.—nm ﬁad—ﬂﬁﬁn Trainne pnd Vehicles
equipment equipment fixtures
Pak Rupees

- TT8.938 535,075 288,920 5,209,184 G,B12.117
59,585,500 : ; ) : 59,585,500
59,585,500 TTRO38 535075 288,920 5200 184 m__mulm_.@.u__qu
2 205,781 153,758 106,249 3.075 502 3,741,290
1,489 638 28,658 27198 9,134 213,368 1,767,995
1,489,638 234 430 380,950 115,383 3,288,870 Imrmnm__hww
58,095,863 544,499 154,119 173,537 1,920,314 60,888,332

5% 10%% J0%a 10% 20%

4.1 Depreciation has been allocated to administranve eXpenscs.
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5 INTANGIBLE ASSETS 2021
Muote Pak Rupees
Trading Right Entitlement Cernficare (" TREC") 5.1 2,500,000
2,500,000

5.1 These are carted at notional value, Notonal values of these Trading Right Entidement Certificares s
Rs. 25 million, as published by the PEX )

52 The Company has pledged/hypothecated Trading Right Entitlernent Certificare {TREC) of Pakisean
Stock Exchange Limited (PSX) ara notional value of Rs.2.5 million to meer Base Minimum Capital
[BMC) requiremnent.

2021
Pak Rupees
6  FINAMNCIAL ASSETS OTHER THAN CASH AND BANK

Equity mstruments designated ar FAVTOCT 7 50,890,298
Fimancial Assists designated ar FVTPL 11 14,336,298
Debt instruments a1 amortised cost
- Lomg term deposits ] 2,640,000
- Trade and Other recetvable - e n #REF!
- Deposits, prepayments and other receivables 10 437,666

#REF!

H#REF!

7 LONGTERM INVESTMENT AT FVTOQCI

Orpening Balance 7.1 50,800,298
Adjustment for remeasurement o fair value 7.2 U]
50,850,298

7.1 This include 60% (1,820,762 shares) which are held in a separate Central Depository Company Limited
MCRCY sub-account marked ag blocked,

7.2 This represents investment in the shares of 1SE REIT Management Company Limited. The shases age
non-listed and there is no evidence of existence of an active marcket or transacnions amongst the
pasticipants at an arms length basis. As an altgrnative approach, the break-up value of shares {ealculated
as per TH-22 issued by ICAP) of ISE REIT Management Company Linnited as per thesr latest audired
fnancial statements has been taken with adjusiment for unobservable inpues relared to percentage of
assets of REIT swated at fair value and nisk facrors related to markerability of shares.

2021
Pak Rupees
g LONG TERM DEPOSITS
Central Depository Company Limared 100, O
Namonal Clearing Company. of Pakistan Limited 2,340,000
Pakisran Stock Exchange Limited 200,000
ZIﬁII-ﬂ'iDﬂD
9 TRADE AND OTHER RECEIVABLE - NET
Clicns : 15,129,166
Related particy : 2,698,390
17,327,556
Add: Other Receivable 2,984,947
20,812,503

10 PREPAYMENTS AND DEPﬂSIl‘S
Short-term and advances
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1n

1.1

iz

Advances to employees 267
Advance tax 433,390

Prepayments
other prepayments 4,009
437,606

¥

SHORT TERM INVESTMENT AT FVTPL

Liasted eyuity Securines 111 14,336,298

T 14,336,298
Fair values of these equity shares are determined by reference ro published Price QUOMIONS i an acnve
miteket.

2021
Pak Rupees
CASH AND BANK BALANCES
Cash in hand 49,603
Cash at hank - Local currency
Current AcCounis 121 19,686,191
19,735,794

Cash ar bank includes  customers' assers in the amount of PER 18,689,236/ held in designated bank
ACCOUNIS.
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2021
13 SHARE CAPITAL Maote Pak Rupees
13.1 Authorized capital
10,000,000 ordinary  shares of PER 10 each, fully paid in cash 1000, D00, (KD
13.2 Issued, subscribed and paid-up share capital
2021 N 2021
R e
9,406,838 Oipdinary shares of Rs 10 cach, issaed for cash 94,968,380
———— : —_——
13.3 Shareholders holding 5% or more of total shareholding
Number of Shares “_I'erccma_gc
2021
Mr, Muhammad Liaguar Al khan 1,592,235
Mr. Jibran Ali Khan 3,793,079
ar. Muhammad Satwan Al Khan 3,474,634
14 CAPITAL RESERVE
e
Fair value resceve H 18,127,949
141 The fair value teserve comprises the comuladve nct change in the faic value of financial assets
designated ar fair value theough OCL
21
Pak Rupees
15 FINANCIAL LIABILITIES
Current
Financial liabilities at amortised cost
Trade payable 16 18,573,211
18,573,211
16 TRADE AND OTHER PAYABLES
Teade creditors 17,917,283
Accrued and Orther payables 655,928
18,573,211
17 CONTINGENCIES AND COMMITMENTS
There aré no contingencics o commitments of the Company as at December 31, 2021
021
12 REVEMNUE Mote Pak Rupees
Commission Income Equity Trading | 9,451,216
Less: Federal Excise Doty -
9,451,216
Dividend income from equity insteuments . i 2,495,994 |
2,495,994
R
11,947,210
19 OPERATING AND ADMINISTRATIVE EXPENSES
Spalf salancs, allowances and other Trenefies 2,646,932
[Hrectoe's remunention 978,731

oMU HGN CXpense 80,133
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Fnteetainment 132,852
Printing and stationery 12,000
COH teading charges 166,861
NCCPL trading charges 165,657
PaX trading charges 474,410
Traveling and conveyance 3,400
Legal and professional charpes 1,468,000
Fee and Subscaption 104,795
Website charpes 38,000
BRI Expense 60,000
Software charges 17,357
Repair and maintenance 18,180
Utilitses 299,258
Bank and other charges 8,944
Misc. Expenses 4,510
Depreciation q 1,767,995
B,448,015
20 OTHERINCOME

Fair value gain on equity instruments ar IV TPL -

Ciain (logs) on sale of cquity instruments at FVTPL -t -
Miscellancous income 434,693
434,693

—_———
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n

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The apgregare amounts charged tn the fnancial statements for remuneranon to the chief execunve,
directors and executives of the Company as per the terms of their employment are set out 1 the able
below:

| 2021 ]
| CEQ _]I Director |
Short term employee benefits [ e R‘Ermca ------ |
Manageral Remuncration 645,000 333,731
Commission paid = =
645,004 333,731

Mo, of persons 1 1
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22  FINANCIAL RISK MANAGEMENT

221  Risk management framework
The Company's activities expose it to a vanety of financial msks: marker nisk (including cucrency nsk, other price ask and
intorest rate nsk), credit sk and liquidity risk. The Company's overall risk management programme focoses on the
unpredictability of financial markets and seeks o minimize potential adverse effects on the Company's financial

performance and provide maximum return to sharcholders, !

Rask management s carred out by the Company's finance department under policies approved by the Board of
[ivectors.

222 (a) Market risk
(i) Forcign currency risk
Currency risk 15 the osk that the fair value or future cash flows of a financial instrument will Auctuate because of
changes in forein exchange rates. Currency risk arises mainly from future commercial teansactions or receivables
and payables that exist due to transactions in foreign currencies. The Company do not have any financal
mnstruments in foreipn currencies and accordingly 1 not exposed o such dsk.

(i) Interest rate risk

Interest rate ask represents the sk that the fair value or future cash Aows of 2 financial wsrrement will Ao
because of changes in market inrerest mates. The Company has no significant long-tesm niteress-beanng, issces,
Financial instruments at varable rates cxpose the Company to cash flow interest rate osle Ae the ceporting dae,
there wiere no vartable rare interest -bearing financial instruments,

{iii} Other price risk

Other pnce risk represents the nsk that the fair value or furure cash flows of a Gnancal instrament will fuctuare
because of changes in market prices (other than those arising from interest mate risk or cureency sk, whether those
changes are caused by factors specific to the individual financial instrument or its issucr, or factors affecting all
similar financial msteoments teaded in the market. The maxiowm exposure to price sk at the reporting date was as
fiollows:

The Company’s investment in listed shares is exposed to price nisk due to change in fair value.

(b) Credit risk
Credic risk 5 the dsk that a counterparty will not meet its obligations under 4 financial nstrument or customer

contract, leading to a financial loss, The company is exposed to credit dsk from its operiting activitics (primarily

rrade recevabiles) and from its financing activities, including deposits with banks and other fnancial instruments

Trade Receivable
An impairment analysis s pedformed at each reporting date using 4 provision mares o messie espiored crodi
losses,

The aging analysis of trade recéivable as at ceporting has been shown in respective note
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232

Other financial assets at amortised cost

Other financial assets at amortised cost include deposits, short term loans and advances, and other receivables.

(c) Liguidity risk
Liquidity risk is the risk that an cntity will encounter. difficulty in mecting obliganons assoctted with financal
habaliies,
The Company manages liguidity risk by maimaining sufficient cash and bank balances. The management belioves
the liquidity risk to be low. Following are the contractual maturivics of fnancial lialilites, incloding inrerest
payments. The amount disclosed in the table are undiscounted cash fows:

Carrying Contractual
amount cash flows

Less than one || More than one

vear year
------------ Rupees ---—ecmmemenmanans
Contractual maturities of financial
linhilities as at December 31, 2021:
Francal babilities
Trade and other payables 18,573,211 18,573,211 18,573,211 -
18,573,211 18,573,211 18,573,211

FAIR VALUE ESTIMATE

Set out below is-a comparizon, by class, of the carrving amounts and fair values of the company's financial instruments,
other than those with carrying amounts that are reasonable approximations of fair values

Fair value of financial instruments

| 2021
Carrying Fair value
amount
-—- Rupees ———--

Financial Assets
Non-lsted cguity investments 50,850,298 50,890,298
Advances o employees 267 267
Listed equity investments 14,336,298 14,336,298
Toral 05,226,863 65,226,863

The management assessed thar the fair values of cash and shor-term deposits, trade receivables, trade pavables, short
termi finances and other current liabilites approximare their carrying amounts lrgely due to the shon-term matunties of
these instraments.

The following methods and assumptions were used o estimane the fair values:

Mon-listed equity investments

The fair values of the non-heted equaty investments have been cstimated using the break-up value of shases (caleakared
az per TR-22 igsued by 1CAP) of ISE REIT Management Company Limited as per their Datest aodited  financial
staternents has been taken with adjustment for unobservable inpurs eelared to percentage of assers of RETD stated at far
value and msk factors refated to marketalality of shares,

Listed equity investments

There 15 an active market for the Company's hsted eguiry investments and gquoted debt mstroments

Measurement hicrarchy of financial instruments
The following table shows the fair values of financial assets, incloding their levels i the fair valoe hicrarchy. It does not
include fair value information for financial assets not measared at fair value iF the cammying amount is a reasonable

approximation of fair value, The company docs not have a financial liability measured ar fair value.

[ tevell [ lewel2 [ leveld [ Tow |
I e —e Rupees scecemecmcmnanaas l
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As at December 31, 2021
Financial Asscts

MNon-listed cquity investments . - 50,890,298 50,890,298
Listed equity investments 14,336,298 - 14,336,298
14,336,208 - 50,890,298 65,226,596

23.3 Sensitivity Analysis

The eable below summarizes Company’s equity price risk 2 of December 31, 2021 and shows thie effecs of a
hypatherical 10% ncrease and @ 10% decrease in market price of non-listed couaty securities as at the year end reporing
dates. The selecred hypothetical change does nor eeflect what could be eonsidered o be the best oF worst cise scenatos,

Indeed, results could be worse because of the nature of equity markers and the aforementioned concentranons existing

in Company's equity mvestment poctfolio,

Estimated fair || Hypothetical Ir ;i
Fair Value Hypathetical value after change in HW“'}""'_‘““I
Change hypothetical sharcholder eRangE iy
change equity Profit / (Loss)
aflter tax
June 30, 2021
Non-listed equity 50890298 10%: increase 55,079,327 5,089,030
Securites 10% decrease 45,801,268 (5,089,030

234 Reconciliation of level 3 Fair values

The following table shows reconciliation of fair value measurement of non-listed equity investments classified as equity

mstruments designated at fair value theough QCI

Real Estare Scetor

Balance ag at July 01,
Remeasurement recognised in (3]
Balance as at June 30, 2021

233 Transfers between hierarchy levels

There were no transfers amongst the levels during the year.

2021
- Ruperes —- :
50,890,298 -
()

50,890,298

E )
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24

CAPITAL MANAGEMENT

The Company's objective when managing capital are o safeguard the Company's ability 1o confinue s a going concen
in order to provide returns for sharcholders and benefit for other stake holders and o maintain an optimal capital
structure 1o reduce the cost of capieal.

The Company manages its capital strucrure and makes adjustments to it in the light of changes in economic conditions.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to sharcholders or ssue new
shares,

The mandgement sccks to mainmin a balanee berween higher remurns thar might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position.

The total long term borrowings to equity ratio as at year cnd aee as follows:

Debt 5 s

Equity 150,992,717 85,421,268
150,992,717 85,421,208

Diebt/ equity ratio (i (12

The Company finances its operations. through equity, borrawings and management of working capital wirk a view 10

mantiining an appropriate mix betwoen vanous sources of fimance o o sk

r

&
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25 EVENTS AFTER REPORTING DATE
There were no subsequent events that may require adjustment 15 the financial statements as at reporting date,

26 GENERAL

26.1 'The fymres have been rounded off o the nearest Rupees,

3 2021
26.2 Number of persons employed 12
Average number employees during the year 4]

. ) ) ) } f)_k-\n"::,!..._'lal_‘h
26.3 These financial statements have been authorized by the Board of Dircctors of the Company om __ 7~ .

= g L---\_,fu--f“—""‘“:—J} L. - - >:
____._,__‘_——F""'—’—’——- - '__ \\

Chief Exccutive Officer fo : r_) Director
| e [ §
)




