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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
SPINZER EQUITIES (PRIVATE) LIMITED

Opinion

We have audited the annexed financial statements of SPINZER EQUITIES (PRIVATE) LIMITED (the
Company) which comprises the statement of financial al sition as at June 30, 2022, the statement of profit or
loss, the statement of a_'rnl:'||"|1'{'E'.L:‘Jhi\'(' INCome, the statement of L'|‘|:l|1gx'~' 1 equity and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
:’IC(_'I"LIi'.-:J.r'._‘.i_‘;: policies and other L't_‘.fi:':ll.l[i‘:l'_-.' information, and we state that we have obtained all the
information and explanations which, o the best of our knowledge and belief, were necessary for the purpose

of the audit.

In our OpIninn and to the best of our information and :|-;_'|;_'|::-1_'d||'|:_::‘ o 5_-3;[1|;,'|||:,||:.:;,“:‘ given to us, the statement

of financial posi

.'.UH, T|1<: stareiment ur' rll'r'-t-l'. O |r}"-_—~, f]h:.' statement of |_'r1|?'.]':-j';-|u-r‘_-'1n- INCome, [IE'.l" srarement
of changes in equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan and pive the information required by
the Companies Act, 2017 (XIX of 2017}, in the manner so required and respectively give a true and fair view

of the state of the Company’s affairs as at June 30, 2022 and of the loss, other comprehensive loss, changes

; i ;
mn equity and cash flows for the vear then ended

Basis for Opinion

We conducted our audit in accordance with International Standards on huditing (ISAs) as -,;l-\l'\lu;ghlc- 111
Pakisran. Our responsibilinies under those standards are further described in the Auditors® Responsibilities
for the Audir of the Financial Statements section of our repart. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Frhics for Professional
Accountants as adopted ])j.' the Insttute of Chartered Accountants of Pakistan (the Code’ and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we

|'I:I‘\.'{ !:||:II;1:-II|L'LE: 'I‘\ ."\Ilr-r-':{'u'rll ;‘|r',-4_E ;’L]'}E‘H'(;-Pr;;:_l_g' by o 1de a |:,_.;|'__;i_.-‘ t'(}:- oL fl|3li"l'n'=?".'l.
Responsibilities of Management and Board of Directors for the Financial Statements

Mang
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2007(XTIX of 2017 and for
e ey L, ; H £ = aiy

ment s responsible for the preparation and fair presentation of the finar statements in

such internal control as management determines s neces
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatemnent, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a matenal misstatement when it exists.
Misstatements can arise from fraud or error and are considered marterial if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audic We also:

o [dennfy and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o  Esaluate the ﬂppmpﬁatcncss of accounting policies used and the reasonableness of accountng
estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company’s ability to confinue as a going concern.
If we conclude that a material uncertainty exists, we are requited to draw atténtion in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

- modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

& Evaluate the overall presentation, structure and content of the financial statements, mncluding the
disclosures, and whether the financial statements represent the underlying transactons and events in
a manner that dchieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

d)

)

proper books of account have been kept by the Company as required by the Companies Act, 2017
(RKIX of 2017);

the statement of financial position, the statement of profit or loss, the statement of comprehensive’
income, the statement of changes in equity, the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with books of account and returns;

investment made, expenditure incurred and puarantees extended during the year were for the
purpose of the Companies business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 XV of 19580,

the Company was in compliance with the requirements of section 78 of the Securities Act, 2015 and
section 62 of the Futures Act, 2016, and the relevant requirements of the Securites Brokers
(Licensing and Operatons) Regulations, 2016 as at the date on which the statement of financial
position was prepared,

The engagement partner on the audit resulting in this independent auditor’s report is Igbal Hussain.

Place: Islamabad CROWE HUSSAIN (ﬁ:l'A

Dated:

UDIN:ARZ202210592X2cG1iVw8

na NEC 972 (CHARTERED ACCOUNTA

b’



SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE, 2022
2022 2021
Restared
ASSETS Note = aeeees (Pak Rupee)---—-

NON-CURRENT ASSETS

Property and equipment 5 4,377,111 || 3070826
Right of use usser ] 34,427,178 IT605,071
lavestment property 7 17,213,588 18812535
[nrangible asser 8 2,500,000 " 2.500,000
Lowmg term invesnnenrs 10 52,984,174 50,854,297
Long term deposirs 11 2,640,000 2701 420
114,142,051 115,570,130
CURRENT ASSETS
Trade and other receivalile - per 12 21,135,889 [ 5,202 550
Advances, deposits and prepayments 13 4,009 1719997
Short term investments 14 14,999,059 13,974,994
[ncome s refundalic - 1LB18.870
Cash snd bank balmces 15 13,154,388 MLO05,584
49,323,345 62,7270
163,465,396 178,297,151
EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Aunthotized share capial 100,000,000 FOCELIEHD, CH0)
lssued, subscrbed and pasch-up capital 16 4,968,380 94,964,380
Revenue reserve
Unappropriared profir 28,395, 580 30, 784,605
Capital reserve
Four value reserve 17 17,714,348 16,7386

141,078,308 141,828 874

NON-CURRENT LIABILITIES

Deferred tax Bability - net 19 5,975,141 4,493 833
CURRENT LIABILITIES

Trade and other payables 20 16,390,306 31,974,443

Provision for taxation 21,641

16,411,947 31,974,443
CONTINGENCIES AND COMMITMENTS 21

163,465,396 178,297,151
_— s

The annexed notes 1to 37 form an integral Pt of these financial statements.

S 5%

Chief Executive Officer [l : =1 Wirector



SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOsS
FOR THE YEAR ENDED JUNE 30, 2022

Note
Revenue 22
Orperating and administrative expenses 23
Operating profit
Other income 24
Profit before taxation
Taxation 25
{Loss) / profit for the year
Eamings per share - basic 26

2022 2021
Restated

------ (Pak Rupee)--—----
18,290,371 27,545,023
{21,231,688) (13,884 057
(2,131 11,660,067
2,257,841 637 560
{683,476) 12,297,627
(1,705,549 372,483
(2,389,025) 12,670,110
(0.25) 1.69

The annexed notes | 1o 37 form an integral part of these financial statements.

R RS

Chief Executive Officer

p=—

\,_‘1,/-“.“'}(

Birector



SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Restated
----- (Pak Rupee)------
(Loss) / profit for the year (2,389,025) 12,670,110
Other comprehensive income
Ttems that will not be reclassified subsequently to profit or loss
Fair value gain on equity instruments at FVTOCI 2,093,877 18,071,062
Defereed tax (455,418) (3,930,456
Total comprehensive income for the year (750,566) 26,810,716

The annexed notes 1 to 37 form an integral part of these financial statements.
M

Chief Executive Officer

St

Yirector
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SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxaton

Adjustments:
Depreciation
Depreciation on ROLU asset
Dlepreciation on investment property
Dividend meome

Profit before working capital changes
Trade and other receivable
Advances, deposits and prepayments
Trade and other pavables

Cash generated from/(used in) operations

Proceeds from acquisition of short-term invesrments
Dividend received
Taxes paid

MNet cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Aequisition of property and equipment
Long term deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

MNote

o

15

"The annexed notes 1 to 37 form an integral part of these financial statements.

2022 2021
Resrated
----- (Pak Rupee)------
(683,476) 12,297 627
726,078 695,108
3,177,893 || 2.118,596
1,585,947 [ 059208
(3,280,212) (1LETTAD
2,212,706 [.295,100
1,529,230 14,292 817
(5,933,339 (11,187,438}
1,715,988 1613
(15,584,137 18,045,772
TU(19,801488) 6808047
(1,019,060) (4,487,007
3,280,212 1,877,812
1,160,852 (758,692
3,422,004 {3,367 881)
(14,850,254) 17,743 883
(2,032,362) {662 258)
61,420 {2,196,420)
(1,970,942) (2,858,678
(16,821,196) 14,935 205
30,005,584 15,070,380
13,184,388 30,005,584
—————e —————

jE

ChiclBeonie OMeer S srpcas

Director




SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1
11

2.1

22

2.3

2.4

CORPORATE AND GENERAL INFORMATION
Legal status and operations
Spinzer Equities (Private) Limited (the "Company”) is a private limited company incorporated in Pakistan on

Januagy 01, 2004 under the Companies Ordinance, 1984 (Repealed with the enactment of the Companies Act,

2017). The Company 15 a holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan Srock
Exchange Limired,

The Company is principally engaged in the business of investmenr advisory, purchase and sale of securities,
financial consultancy, brokersge, underwting, portfolio managemnent and securntics research.

Business Unit Geographical location

Head (ffice Office #1113, 11th floor, ISE Towers, Jinnah Avenue, Iskimabad

Branch Office Ist Floor, Chakdara reade Centre, University Road, Chakdara, Dir (Lower), KPK
BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. The accounting and reporring standards applicable in Pakistan comprise of:

Internatonal Financial Reporting Standards ("IFRS") issued by the Intemnarional Accounting Standards Board
("LASB") as are notified under the Companies Act, 2017,

- Provisions of or directves issued under the Companies Act, 2017, and relevant provisions of the Securities

Brokers (Licensing and Operations) Regulations 2016 (the "Regulations”),
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS standards, the
provision of and directives issued under the Companies Act, 2017 shall prevail

Basis of measurement

These financial stitements have been pro ared under the historical cogr EOMVENtion, excent for certain items as
[}

disclosed in the relevant accounting policies below,

Functional & Presentation Currency

These financial statements gee presented in Pakistan Rupee (PKR) which is the Company’s functional
currency. Amounts presented in the financial statements have been rounded off to the nearest of Rupees,
unless otherwise stated,

Use of Judgment and Estimates
The preparation of financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan requires the use of certain crifical accounting estimates. In addition, it requires
management (o exercise judgment in the process of applying the Company's accounting policies. The arcas
invalving & high degree of judgment or complexity, or aseas where assumptions and estimates are significant to
the fnancial statements, are documenred in the following accounting policies and nores, and relace promanly o
- Useful lives, residual values and amortization method of mtangible assers — Note 3.3 & 6

- Provision for expected credit losses — Note 3.5:

- Estimation of provisions - Note 3.11;

- Classifeation, recognition, measurement / valuation of fnancial instruments Note: 3.4 and

- provision for taxation - Note 3.7,



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 3, 2022

31

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Stgnificant accounting policies applied in the preparation of these finuncial starerments are set out below. These
policies have been consistently applied to all years presented, except as described ortherwise.

Property and equipment

Initial Recognition

[rems of property and equipment are stated at cost less accumulared depreciarion (if any) and impaiement
losses (if any). Cost includes expenditure thar is direcr artriburable ro the acquisition of the mems,

Subsequent measurement
Subsequent costs are included in the asset's carrving amount or recognized as 4 separate assct, as appropriate,

only when it is probable thar furure economic benefirs associated with the irem will flow ro the Company and
the cost of the item can be measured reliably, Where such subsequent costs are incurred o replace pacrs and
are capitalized, the carrying amount of replaced parts is derecognized. All other repair and maintenance

expenditures are charged to profit or loss dusing the vear in which the are incurred.

Depreciation
Depreciation on all items of property and cquipment is caleulated using the reducing balance method, in
accordance with the rates specified in note 4 to these financial statements and after taking into account residual
value, if matenial, Residual values and useful lives are reviewed and adjusted, if approprate, at each halance
sheet dite. Depreciation is charged on an asser from the dare when the asser is available for use unrl the asser
i disposed off,

Disposal

An dtem of property and equipmenr is derecognized upon disposal or when no future benefirs are expected
from its use or disposal, Any gain or loss adsing on asset derecognition (calculared as the difference benveen
net disposal proceeds and the casrying amount of the asser) is included in the profic and loss accounr in the
vear in which the asset is derecognized.

Judgments and estimates
The uselul lives, residual values and depreciation method are reviewed on a regular basis. The effect of any
changes in estimate is accounted for on a prospective basis,

Impairment
An asset’s carcying amount i watten down immediately to its recoverable amount if the asser's camying
amount is greater than irs estimated recoverable amoun,

Change in estimate

The Company reviews useful lives of property and equipment on a regular basis. Any change in estimates in
future vears which might affect the carrying amounts of the respective items of property and equipment with a
corresponding effect on the depreciation charge and impairment loss. Further, management also on a year
basis reviews the carrying amounts of certain classes of property and equipment which are cermed at revalued
amounts. Any change in estimare in furaee vears which might alfeet the carrying amounr of these classes with 2
corresponding effect on the surplus on revaluation of propeny and equipment, related deferred rax liabiliry and
related charge of incréemental depreciation.



SPINZER EQUITIES (PRIVATE) LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

32

33

34

Investment property

Investment property is measured initially at cost, including transaction costs. Subsequent to initial recognition,
investment properties are carried at historical cost less accumulated depreciation and impairment. Depreciation
15 charged to income, applying the steaight line method to-write off the cost of the investmient property over its
estimated useful life, ar the rate specified in note 5.2, A full month's depreciation s charged in the monrh of
addinon, while no depreciation is charged in the month of disposal.

Maintenance and normal repairs are charged o the income and expenditure statement as and when incurred.
Major renewals and improvements, if any, are capitalized when it is probable thar the respecuve furuee
economic benefits will flow o the Company,

[nvestmenr property is derecopnised either when it has been disposed of or when it s permanently withdrawn
from use and no future economic benefit is expected from its disposal. The difference berween the net
disposal proceeds and the carrying amount of the asser is recognised in income and expendirire statement in
the period of derecognition,

Transfers are made 1o (or from) investment property only when there is a change in use, For a rransfer from
Investment property to owner-occupicd property, the deemed cost for subsequent accounting is the carrying
amount at the date of change in use. If owner-occupied property becomes an imvestment property, the
Company accounts for such propesty in accordance with the policy stated under property and equipment up ro
the date of change in use,

Intangible Asset - Acquired
TREC Certificate

These are stated at cost less impairment losses (if any). Cost includes expenditure thar it dicectly atriburable ro
the scquisition of the items, Trading Right Entitlement Certificate has indefinite useful life and accordingly not
amortized however it is tested for impairment only. Impairment loss is recognized in profit and loss account,
Judgments and estimates

The uscful lives, residual values and amortization method ire eviewed on 4 eepular basts. The effecr of any
changes in estimate accounted for on a prospective basss.

Financial instruments

All financial assets and financial liabilities are recognized at the time when the Company becomes a pacty o
Financial Assets

(a) Classification

The Company classifies irs financial assets in the following measuremenr categories:

(i) Amorrized cost, where the effective interest rate method will apply;

(ti) Fair value through profit or loss (FVTPL);

(iif) Fair value through other comprehensive income (FYTOCT),

The classificarion depends on the entity’s business model for managing the fAnancial assers and the contsacraal
terms of the cash flows.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

For assers measured ar faie value, paing and losses will either be recorded in profic or loss or OCIL For
investments in equiry instruments that are not held for trading, this will depend on wherther the Company has
made an irrevocable election ar the time of initial recognition ro account for the equity investmenr ar FVTOCT,

The Company reclassifies debt investments when and only when its business model for managing those assers
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on reade-dare, the dae on which the
Company commits to purchase or sell the asser. Further, assets are derecognized when rthe rghts to receive
cash flows from the financial assers have expired or have been transferred and the Company has teansferred
substantially all the rsks and rewards of ownership.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus; in the case of a Grancial
asset not ar FV'TPL, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carded at FVTPL are expensed in profit or loss,

Debt instruments
Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely paymenrs
of principal and interest are measured at amortized cost. Interest income from these financial assets is included
in other operating income using the effective interest rate method, Any gain or loss ansing on derecogmtion 1s
recognized directly in profit or loss and presented in orther operating gains/ (losses), rogether with foreign
exchange gains and losses. Impairment losses are presented as separate line item in the profit or loss.

Fair value through other comprehensive income (FVTOCI)

Assers that are held for collection of contractual cash flows and for selling the financial assers, where rhe assets'
cash flows represent solely payments of principal and interest, are measured ar FV'TOCI Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains o losses and nrerest
revenue which are recognized in profit or loss. When the financial asset is derecognized, the cumulative gain or
lnss previously recognized in OCI is reclassified from equity 1o profit or loss and recognized in other operaning
guins/ (losses). Interest income from these financial assets s included in other operafing income using the
effective 1nrerest rate method. Impaitment expenses are presented as sepamre line item in the profic o loss,

Fair value through profit and loss (FVTPL)

Assets that do not meer the criteria for amortized cost or FV'TOCT are measured at FVTPL. A gain or loss an
a debr investment that is subsequently measured at FVTPL is recognized in profit or loss and presented net
within other operating gains/(losses) in the perind in which it arises. The company caeries its short rerm
investments at FVTPL.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's managerment
has elecred to present faie value gains and losses on equity investments in OCT, there is 1o sulbssequeny
reclassification of fair value gains and losses 1o profit or loss following the derecognition of the investment.
Dividends from such investments continue o be recognized in profit or loss as other operating income when
the Company's right to receive payments is established,

Changes in the fair value of financial assets at FVTPL are recognized in other gains/{Iosses) in the profir or
loss as applicable. Impairment losses (and reversal of impairment losses) on equity investments measured ar
FVTOCT are not reported separately from other changes in fair value.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associared with its deht
instruments cacried at amortized cost and FVTOCI, The impairment merhodology applied depends on
whether there has been a significant increase in eredit risk.

For reade and other receivables, the Company applies the simplified approach permitted by TFRS 9, which
requizes expecred lifenme losses ro be recognized from inital recognition of the recesvables,

The Company recognizes life time ECL for trade debts and other seceivables, using the simplified approach.
The expected credit losses on these financial assets are estimared using a provision matrix based on the
Company’s histonical credit loss experience, adjusted for factors that are specific to the debrors and other
receivables, general economic conditiens and an assessment of both the cusrent 2s well as the forecas:
direction of condirions ar the reporting date, including time value of money where approprate

The measurement of expected credit losses is a function of the probability of default, loss given default fie. the
magnitude of the loss if there is a default) and the exposure at defaulr. The assessment of the probability of
defaule and loss given default is based on historical data adjusted by forward-looking information as described
above.

The Company recognizes an impairment gun or loss in the profit or loss for all financial instruments with
corresponding adjustment to their carrving amount through a loss allowance account, except for investments
in debr nstroments that are measured ar FVTOCI, for which the loss allowance i recopnized m orher
comprehensive income and sccumulated in the investment revaluation reserve, and does not reduce the
carrying amount of the financial asser in the statement of Anancial position,



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022
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3.6

Financial liabilities
Classification, initial recognition and subsequent measurement
The Company classifies its financial liabilities in the following categorics:

(i) ar Fair value through profit or loss; and
(iiy ather financial labilities

The Company determines the classification of its financial liabilities at initial recognition. All financial Liabilitics
are recognized initially at fair value and, in the case of other financial liabilities, also include dicectly arrebutable
transaction costs. The subsequent measurement of financial habilities depends on their chssification, as
Feallovs:

(i) Financial liabilities at fair value through profir or loss include financial liabilities held-for-rrading and
financial liabilities designared upon initial recognition as being at fair value through profir or loss,

(i) After initial recognition, other financial liabilities which are interest bearing are subsequently measured at
amortized cost, using the effective interest mre method, Gain and losses are recognized in the profic or loss,
when the liabilities are derecognized as well as through effective interest rate amortization process,

Derecaognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. The difference berween the cargying amount of o fnancial labibey
extinguished or transferred to another party and the considerarion paid, including any non-cash assets
transferred or Liabilities assumed is recognized in profit or loss.

Trade receivable
Measurement
Teade receivable are recognized initially ar original invoice amount being the fair value and subsequently

measured ar cost less allowance for ECL.

Allowanee for ECL

The company records the allowance for ECL in accordance with the simplified approach of IFRS 9. The
amount of the allowance is recognized in the statement of profit or loss. Bad debts are written-off in the
statement of profit or loss on identification.

Judgments and estimates

Management reviews its trade debtors on a continuous basis to identify receivables where collection of the
amount is no longer probable. These estimates are based on historical experience and are subject to change in
condition ar the time of actual recovery,

Advances, deposits and prepayments
Advances, deposits and prepayments are initially recognised and carried at cosr.

3.7 Tax refundable due from Government
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3.8

3.9

The company has paid the taxes in advance more than its actual bability. It s refundable fadjustable in foture,

Taxation
Income rax expense comprises current and deferred tax,

Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet dare. Management yearly evaluates positions taken in tax returns with sespect ro situations in
which applicable tax regulation is subject to interpretation and establishes provisions where appropriate on the
hasis of amounts expecred o be paid to the mx authorities,

Deferred

Deferred rax s accounted for using the balance sheet liability method in respect of all remporary differences
berween the carrving amount of assets and liabilites in the financial statemenrs. and rthe corresponding tax
bases used in the computation of taxable income.

Deferred tax linhilities are generally recognized for all taxable remporary differences and deferred tax assers are
recognized to the extent that it is probable that raxable income will be available against which the deductible
temporary differences, unused rax losses and rax credirs can be utilized,

Dieferred rax is calculared ar the rates that are expected ro apply to the year when the differences reverse, based
on tax rates that have been enacted or substantially enacred by the balance sheer dare;

Deferred rax is charged or credited in the statement of profit or loss account, excepr i the case of irems
credited or charged to comprehensive income or equity, in which case it is included in compreliensive income
or eguity,

Judgment and estimates

Significant judgment is required in derermining the income ax expenses and corresponding provision for tax,
There are many transactions and calculadons for which the uliimare tax determination is gneertin 4 Hhewe
matters are being contested at vanous legal forums. The Company recognizes liabilities for anticipated tax
sues based on estimates of whether additional raxes will be due. Where the final tax outcome of these marers
15 different from the amounts that were initially recorded, such differences will impact the current and deferred
tax assets and liabilities in the period in which such derermuinanion s made,

Further, the carrving amount of deferred tax assets is reviewed at each reporting date and is adjusred to reflect
the current assessment of future taxable profirs. If required, carrying amount of deferred tax asset is reduced 1o
the extent that it is no longer probable that sufficient taxable profits 10 allow the benefir of part or all of thar
recognized deferred tax asset to be utilized, Any such reduction shill be reversed 1o the extent that it becomes
probable that sufficient taxable profit will be available,

Off-setting

Deferred tax assers and liabilities are offset when there is a legally enforceable right to offser current rax assers
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assers and
tax lisbilities are offset where the entity has a legally enforceable right to offset and intends either to settle on 3
net basis, or to realize the asset and sertle the lability simultaneousty.

Cash and cagh equivalents

These are measured at cost which is the fair value. For the purposes of cash flow statement, cash and cash
equivalents compnse balances with less than three months' maturty from the date of acquisition, including
cash in hand, balances with banks on current and savings accounts and short rerm investment and running
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finance,

310 Share capital

31

Ohedinary shares are classified as equity and recopnized ar their face value Incremenral costs directly
artaiburable to the issue of new shares or options are shown in equity as  deduction, net of rax, from the

Trade and other payables - amortized cost
Trade and other payables are recognized initially at cost plus directly artributable costs, if any, which is the fuir
value and subsequently carried ar amortized cost financial liability until the paymenr is due.

Provisions

Pravisions are recognized when the Company has a present legal or constructive aliligation as 3 result of past
events; it is probable that an outflow of resources will be required to sertle the obligation; and rthe amount
could be selizbly estimated. Provisions are not recognized for future operating losses.

Peovisions dre measured at the present value of managemenr's best estimate of the expenditure required to

settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is o pre-tax ate that reflects currenr market assessments of the rime value of monev and the risks specific

to the Liability. The increase in the provision due to the passage of time is recopnized as mrerest expense.

Judgment and estimates

As the actual cutflows can differ from estimates made for provisions due to changes in laws, regularions,
public expectations, technology, prices and conditions, and can rake place many vears in the futuee, the
carrying amounts of provisions are reviewed ar each reporting date and adjusted o rake account of such
changes. Any adjustments ro the amount of previously recognized provision is recognized in the starement of
profit or loss unless the provision was originally recognized as part of cost of an asser,

Contingent liabilities

A contingent liability is disclosed when the company has 4 possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-cccureence, of one or more uncertain future events
not whally within the control of the company or the company has a present legal or constructive obligation
that arises from past events, but it is not probable that an ourflow of resources embodving economic besefirs
will be required to sertle the obligation, or the amount of the obligation cannot be measured with sufficient
reliabiliry.
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3.13

34

315

J.16

31

Revenue recognition
Revenue is recognized when the performance obligations are met 1o the extent thar will result in a probable

inflow of economic benefits to the Company and the amount of revenue can be measured reliably, Revenue is
measured ar the fair value of the consideration received or receivable, net of any direct expenses. Revenue i
recogrized on the following basis:
Brokerage Commission
Brokerige, consultation and advisory fee and commission on securdties and commaodities is recounized as and
when related services are rendered.
Income on bank deposits
Mack-up / interest on bank deposits and retum on investments is recognized on accrual hasis,
Profit on exposure deposits
Profit on exposure deposits is recognized using the effective interest rate.
Dividend income
Dividend income is recognized in profit or Ioss as other income when:
- the Company's rghr to receive payment have been established;
- it is probable that the economic henefis associated with the dividend will flow ro the company; and
- the amount of the dividend can be measured relialily,

Others
Giain / loss on sale of investment is recognized in the year in which they arise,

Borrowings
These ure recorded ar the proceeds received. Finance costs are accounted for on acerual basis and are disclosed
as accrued interest / mark-up to the extent of the amount unpaid ar the reporting date,

Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred excepr where such cosis
are dicectly antributable to the acquisition, construction or production of a qualifying asset in which such costs
are capitabzed a5 part of the cost of that asser. Borrowing costs mncludes exchange differences arsing from
foreign currency borrowings to the extent these are regarded as an adjustment o horrowing costs and net gan
{ loss on the settlement of denvatives hedging instruments,

Fiduciary assets
Assers held in rrust or in a fiduciary capacity by the Company are not treared as asscts of the Company,

Earmings per share

The Company presents basic and dilured earnings per share (EPS), Basic EPS &5 calealated by dividing the
profit and loss attabutable to ondinary sharcholders of the Company by the weighted average number of
ordinary shares outstanding during the vear. Diluted EPS is determined by using profit and loss attabutable ro
ardinary shareholders and the weighted average number of ordinary shares outstanding, adjusted for the effects
ofall dilutive potential ordinary shares.

Related party transactions
All transactions involving relared parties adsing in the normal course of business are conducted and recorded
at rates that are not less than market.
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318 New and amended standards and interpretations

3.18.1 Stanchrds, Amendments and interpretations to existing standards that are not vet effective and have not been

early adopred by company are as follows:;

Descriptions Effective date
[AS-1 Presentation of Financial statements (Amendments) Jan -(1-2023
Accountung policies, changes sin accounting estimates and errors
IAS-8 (Amendments) Jan -01-2023
1AS-12 Income taxes (Amendments) Jan -01-2023
TFRS-4 Insurance contracts (Amendments) Jan -01-2023
TAS-16 Property, plant and Equipment's {Amendments) Jan -01-2022
LAS-37 Jan -(11-2022

Provisions, contingent liabilities and assets (Amendments)
LAB-41 Agriculture (Amendments) Jan -01-2022
[FRS-3 Business combinations (Amendment) Jan -01-2022
IFRS-9 Financial instruments (Amendments) Jan -01-2022
IFR5-16 Leases (Amendments) Jan -01-2022

The management anticipates that adoption of above standards, amendments and Interprerations in furire
periods, will have no matedal impact on financial statements other then the unpact on Presearanon ur
Disclosures,

Further, the following standards and interprerations have been issued by the intemanonal accounting standard
bard (LASB), which are ver to be notified by the Seeurities and Exchange Commission of Pakistan (SECP, for
the puspose of their applicability in Pakistan:

IFR5-1 First time adoption of laternational financial reporting standard
IFRS-17 Insurance contracts

The following interpretations issued by the IASB has been waived off by SECP:

IFRIC-12  Service concession arrangements
SROY 24(1)/2012 issued by SECP dated January 16, 2012 grants waiver with immediare effect grants waiver
from IFRIC-12 requirements to all companies.
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4 EFFECT OF RESTATEMENT

Effect of errors has been applied retrospectvely in accordance with the tequirements of 1AS 8,
"Accounting policies, change in accounting estimates and errors”. The following table summarize the
impact on the Company's financial statements.

Ondinary shares of Rs. 10 each amountingto Rs. 59,585,500 were issued during the vear ended 202]

against lease hold office which was not accounted for and disclosed as required by IFRS 16 "Leases".

Effect of such restatement has been summarized below:

Amounts

Effect of Amount as
PEaviomly Restatement Restated
reported
June 30, 2021
------ (Pak Rupee)-aa--
Statement of financial position
Right of use asser - 37,605,071 37,605,071
Investment property - 18,802,535 18,802,535
Issued, subscribed and paid-up capital 35382 880 59 585 500 94,968,380

Statement of profit or loss
Depreciation on ROU asset - 2,118,596 2,118,559
Depreciation on Investment property - 1,059,294 1,059,208
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5

PROPERTY AND EQUIPMENT

Cost

Balance as at July 01, 2020
Addinons
Balance as ar June 30, 2021

Balance as ar July 01, 2021
Addinons
Balance as at June 30, 2022

Depreciation

Balance as at July 01, 2020
For the year

Balance as ar June 30, 2021

Balance as ar July 01, 2021
For the vear
Balance as at June 30, 2022

Carrving amount as at June 30, 2022

Carrying amount as at June 30, 2021

Rate of Depreciation

5.1 Depreciadon has been allocated to administrative expenses.

Owned
Total
Office Comm W;T[TMWW ,
equipment equipment fixtures
---------- —-(Pak Rupee)—-—-ummrmeemm
375,500 388,675 176,500 3,208, 184 0, |44 8349
403 438 144,400 112420 663258
778938 535,075 2ER.920 5,200 184 G812:117
———

TTRO3E 335,075 2EBA20 520K 184 6812117

- - - 2,032 362 2052 362
TT8,938 535,075 288,920 7,241,546 K, H44.479

———
142,097 276,051 83,952 2,542,082 3,046,182
63,684 77,707 20,297 533,420 695,108
205,781 153 758 106,249 3,075,502 3,741,200
205,781 353,758 106,249 3,075,502 3,741,200
57 316 54,395 18,267 596,100 T20,078
263,007 = 408,153 124,516- 3,671,602 4,467,368
515,841 126,022 164,404 3,569,044 4377111
= ——— et
573,156 181,317 182,671 2,133,682 3.070.826
10% 309, 1055 20%:
===
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[

6.1
6.2

7.1
T.2

&1

8.2

14

10.1

lind

RIGHT OF USE ASSET

Note
Crpening balance
Additions dunng the year 6.1
Iepreciarion 6.2

Right of use asset atgquired ar fare value against issue of ordmary shanes of R 10 cach.

The rane of deprecianon applicable 1@ 8% per anmum o steangdin line bass:

INVESTMENT PROPERTY

{dpeing balance

Addivions duning the vear 71
Depreciation T2

Investment property 15 rented our and is stated at historcal cose

The eate of deprecianon applicable is 8% per annum on steaight line basis.
INTANGIBLE ASSET
Tradmg Raghr Eanitlement Certifieate ("TRECT) a1

2022 02t
Reseated
——{Pak Rupec)----—
37,605,071 -

- 39, 723667
(3,177,593) (2,118,596) E
34,427,178 37,605,071
18,802,535 -

. L AR EE
(1,588,947) {1,059,298)
17,213,588 18,802,535

2,500,000 2,500, 0
2,500,000 2,500,000

These are carnied at notional value, Motonal values of these Trading Right Entidement Certificares 1= Re. 2.5 million (2021

. 2.5 million), as published by the PSX.

The Company has pledged/hypothecated ‘I'nading Right Endement Cemficate (TREC) of Pakistan Stock FExchange Limited

("X ar a notonal value of Ra. 2.5 million to meet Base Minioim Capital (BMO) requiremenr,

FINANCIAL ASSETS OTHER THAN CASH AND BANK

Eguity snsirwents destpmated ot F1TOCT 1
Finamatal Arstsr desipnated ot FT-TPL 14
Dbt imatrovents b awrariteed sarf

» Lo term deposics 11
- Traghe and Other receivable - ner 12
= Deposire, prepayments and other coceivables 13

LONG TERM INVESTMENT AT FVTOCI
Opening Balace 10.1
\dhjustment for remeasurement o faie value 10.2

32,984,174 3,890,297
14,999,054 1 3.579.99%
2,040,000 2,701,420
21,135,880 15,202,550
4,009 1,719.997
23,779,898 19,623,967
91,763,131 B 444 202
50,890,297 32810215
2,093,877 18,071,062
52,984,174 50,890,297

‘This mclude 60% (1,820,762 shares) which are held in a separate Cenreal Dreposirory Company Lumited {"CDET sub-account

marked as blocked.

This represents mvestment i the shares of 1510 REFT Management Company Limited The shards are non-listed and there 58
nr evidence nf existence of an active market or transactions amongst the participants at an aems lenpeh basis, As an altemarive
approach, the LW%'ilk'HF'l vitlue of shares {caleubared as per TR-22 iasued by WCAT) oF 150 REVD Managonent vaprs s
as per their lest aucited financial statements has been taken with adjustment for unobservable inputs related to percentage of

assets of RELD sared ar fair value and risk factors relared o markerabiling of shares,
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022 2021
T (Pak Rupee)----
11 LONG TERM DEPOSITS
Centeal Depository Company Limited 111 100,000 161,420
Nanonal Clearing Company of Pakistan Limited 1.2 2,340,000 2,340,000
Pakistan Stock Exchange Limited 1.3 200,000 200,000

2,640,000 2700,420

L1 T'his represents security deposit held with Cenrral Depositary Company,
1.2 This represents security deposic held with Natonal Clearing Company of Pakistan Lirmted. R | Millios for teading of fueures,
s, 205,000 for replar trading and Rs, 1,335,000 for margin trading,

L3 Phis vepresents depasit bheld with Pakistn Stock ixchange Linmited,

22 2021
Moste === Pak Rupee)--am--
12 TRADE AND OTHER RECEIVABLE - NET
Clicnts 121 22,183,296 || 13197084
Relared parties 12,2 - -
22,183,296 13,197 984
Al Chther cevevable 12.3 1,545,476 4330921

23,728,772 17,528 505

Lessz Allowanee for expected losses
Lustomer 12.4 {2,592,883) (2,326,355
21,135,889 15,202 550

12.1 Aging of Trade receivable 2022 2021

]

=== Pak Rupee -——— ---—- Pale B -

Clwenes

Toul

Lessthan 5 days 675,984 675,984 4,590,453 340 453
Fess than 14 days 1,488,579 1,488,579 951,068 451 068
Past due fess than 365 days 16,201,292 16,201,292 0667, 020 LT ]
Past due over 365 days 5,362,916 5,362,916 2.326,555 2.326,355
Cirnss trade recevable 23,728,771 23,728,771 17,528,905 17,528.005
lmpairment provision (2,592,883) (2,592,833) (2,326,355 {2326.355)
Mer trade recetvabile 21,135,888 21,135,838 15,202 550 FELE 550

122 The maximum balance ourstnding ar any fme dudng the vear was Re. 114,881,

123 This represents amount receivable against reading of secusdties in all markers which i due for settlement.




SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

124 Allowance for expected credit losses 2022 021
Mote wmeeee{ Pk Rupeej-—---
Halince as ar Julv | 2,326,355 ":'fr|:,33|._|‘
Charged fror the year 266,528 1,365,125

141
14.2

15.1

16
il

16,2

2,592,885 7.320,355

ADVAMNCES, DEPOSITS AND PREPAYMENTS
Short-term and advances

- Advances 1o employees - 13,883
< Cheher advances 4,009
Shor-term deposits
Rent and other prepayments - 1,106,114
000 1.7 15,997

SHORT TERM INVESTMENT AT FVTPL

Listed vty Securines 14.1 14,999,059 13,979,999
14,999,059 13,979 999

Fair valucs of these equity shares are determined by reference to published price quotations in an aenive marker.

Shires with Fair value of PKROS218,084 (2021: PKR: 54728000 have been pledped with NOCPL apainst mangin depasit

P T,

CASH AND BANEK BALANCES
Cazh m hand 41,609 42435
Cash at bank - Local currency

Clurrent accounts 15.1 13,142,779 20,963,099

13,184 388 30,005,584

Cash at bank includes customers” balance of PKR 13,047 384 I:Z[L-"..]‘. PKR 39.?5{?15]4:1 held in d\'_'ﬁl'gl'.laﬂ.‘{l bank accounts.

022 202
Rustaneel
SHARE CAPITAL Note  emeees (Pak Rupee)--—-
Authorized capital
10,000,000 {2021 10,000,000 ordinary shares of PER 10 cach 100,040,000 1 OO0, D00
Issued, subscribed and paid-up share capital
2022 2021 2022 2021
Regrared Resrarcd
{Nombeey e {Pak Rupee)--—--
= 5.958.550 Ohechinary sharcs of Ra.10 cach, issued for consideration other " 59.585.500

than cash {against Fair value of the lease hold building)

490,838 0496, 838 Total balance 94,968,380 94 068,380
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16.3

6.4

17

18

1%

19.1

20

0.1

21

Sharcholders holding 3% or more of total shareholding

Me. Liaguat Al Khan
Me. Jibean Al Khan
Me. Safwan Al Khan

| MNumber of Shares Pescentage |

All shares carey equal righrs to vore, dividends and mght & bonus issuc.

CAPITAL RESERVE

Oipening balance

O] roserves for the vear
Dyeferoed rax

Iair valuwe reserve

16,075,380
2,003,877
(455,418)

021 eS|
s Restane:d - Bestared
1,592,235 1,502,035 1% J 1 7%
3,793,079 3,793,079 0y 1
3.474,634 3474034 3% 3%
w22 il
MNoge -==-=-(Pak Rupec)------

1,935,283
18,071,062

{3,830 A5G

17,714,348

16,075,880

The fair value reserve comprses the cumulztve ner chamge 1 the fair value of finandal assers desipnated ar e valie theough

{n7.

FINANCIAL LIABILITIES

Current

Financial liabilities st amortised cost
Trach: payabile

DEFERRED TAX LIBILITY

20

165,300,306

31,074,443

16,390,306

31,974,443

The deferred tax assets and the deferced rax Habilities relare o dncome tax in the same jurisdiction, and the law allows net
settlement, Thercfore, they have been affser i the statement of financial posinon as follows:

[Jeferred rax habiling

Peferred mx asser

Elements of defesred rax
Property, Mane and Fyuipment
ther comprehensive income - Reserve

Allowance for 1C1L

TRADE AND OTHER PAYABLES
Trude creditors

Ydvance from employees

Ineome tx employees

Other mxes payable

Accrued and Other payables

Mote

20,1

I'made payables mclude brbinces amounting ro Nil (2021: e 454,362) duc w related partics.

CONTINGENCIES AND COMMITMENTS

There are no contingencics o commitments of the Company as ar lune 30, 2022 12021 Nl

G, 727077 5. 168,476
{751,936) (i 7404 5
5,075,141 4493833
2022 2021
-==-=-{Pak Rupee)--a---
1,803,281 5,168 470
4,923,79%
{751,936) (0743
5,975,141 4,403 833
14,088 848 30,502,591
15,173 -
32,616 -
1,335,201 -
918,463 1,071,552
16, 390,306 31,974,443
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2022 221
Restated
22 REVENUE Mote seeses(Pak Rupee)--—--
Cammission Income Hguity Teading 15,010,159 "_ 25,667,211 I
15,010,159 25,667,211
Drividendd income from equity insteuments at V10T 3,280,212 1,472,200
Dividend income from cquity msteuments at FVTPL 5 45,612
3,280,212 1,877,312
18,290,371 27,545,023
23 OPERATING AND ADMINISTRATIVE EXPENSES

Seaff salades, allowinces and other bonefis 4,895,242 5652675
[irector’s remuneration 2,208 484 B50,151
R et - 1,626,340
Communieation cxpense 168,727 144,221
Enterminment 160,078 81,777
Printing and stationery 59,561 79,124
CIC erading charges 163,185 222014
NCCPL teading chagges 553,650 TINAIR
PSEX readding charges 647,919 w727
Mleswance for expecred eredit losses 266,528 1,365,125
Truvelling and conveyance 155,339 18,140
Legal and professional chagpes 1,305,750 163,000

Taxes; rres and cess 2,060,080 -
Ve and Subscaprion 110,278 25 3000
Website charges 38,000 27,400
HOBE Fxpense 124,250 40,341
Sofraary ch:.]q.;cs 106,081 G0,920
Repair and mamenance 232624 48,90
Avditor Remuneration 231 385,000 75,0400
Linilstics 593,235 345,704
Bank and other chaspes 21,968 26,242

Service charges 1,002,025 .
Mizc. Hxpenses 102,361 7253
Prepreciation 5 726,078 695,108
BPeprecinmon on ROL asset G 3,177,593 21185496
Deprecianon on investment property 7 1,588,947 1,054 278
21,231,628 15,884,957
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231 Auditor's remuneration

24

25.1

Mot
Andit Services

Annual Audir fee
Non-audit services

Certifications for regulatony purposes

OTHER INCOME
Income from Financial Assets
Fair value gmin on edquity instruments ar FVTPI,

Income from Non-Finaneial Assers

Miscellainenus income
Reneal income

Tatal other income

INCOME TAX EXPENSE

Curcent tax

Pefered ux

Reeondliation berieen tax expense and acoounting profie has not been macde due 1o appheation of sanimun tax,

EARNINGS PER SHARE

2022

20

Restared

eeeees(Pak Rupee)ore-

L0, {00 45,0010
285,000 30,006
385,000 T A,000
977,676
487,615 137,560
792,550 :
1,280,165 037, 560
2,257 841 637,500

679,659 211,003
1,025,890 {583,480
1,705,549 (372483

Basic earnings per share i caleutured by dividing profit after rax for the vear by the weighred average number of shares

owsestanding during the period, as follows:

Profit after taxanon, attibutable to ordinary sharcholders
Weghted averape number of andinary shaves in issue during the vear
Eamings per shure

Ma figure fir dilused carnings per share has been presenved as the Company has not issued
aptions which would have an impact on eamings per share when ex croised,

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The agpecgare amaounts ehasged in the Bnandal suatements for remuneration 1 the chief exeeutive,

thie Company as per the teems of their cmployment are set out in the table below:

(2,389,025) 12,670,110
9,496,838 750,655
(0.25) 148

any dilutive instruments carrying

threesors and executves of

2022 2021 I
[_CEO ][ Director | 1o |
Short teem emplovee benefis ====ves Pak Rupee -----. : .
Managerial Remuneration 1,499 944 708,940 B51L15]
Commizsdon paid - . : =
1,499,944 798,940 850,151
No, of persons 1 1 1 i
No. of Executive employees 1] 1] 0 1]
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28 FINANCIAL RISK MANAGEMENT
28,1 Risk management framework
The Company's activitics expose it toa varety of Anancial fsks: market risk (including curreney risk, other price risk

and interest rare risk), credit sk and liguidity risk. The Company's overall risk management programme focuses on the

unprediceability. of financial markets and secks to minimice potential adverse effects on the Conpany's lnaneial

performance and provide maximum retuen o sharcholders

Risk management s carried out by the Company's finance department under policics approved by the Boand of

I ircetors.

282 (a)

(b)

{c)

Market risk

(i} Foreign currency risk

Curvency risk is the nsk thar the fair valoe or future cagh Aows of 2 financial instroment will fluctuate because of
r_han[.;q:sli.n foreign exchange rates, Currency risk arses mainly from futire commercial transactions or receivables
and pavables that exist due o ransacrions in foreign currencies. The Compiny iy met have any Bnancial
mstruments in foreign currencies and accordingly is not exposed oo such nsk,

(1)  Intercst rate risk

Interest vate risk represents the risk thar the fair value or foree cash flows of a Anancial instrument will Ructuate
because of changes in market interest rates, The Company has oo significant long-teem interest-beanng assers.
Finaneial instiuments at vatiable sites expose the Company to cash flow ioterese vace risk. At the repornng date,
there were no varihble mee interest -beanng financial instruments,

(iii) Other price risk

Other price sk represents the risk that the fair value or futare cash fows of a Anaecial mestrument wall Aoeruate
because of changes in market prices {other than those ansing from interest eate msk or currency tizk}, whether
thase changes are cavsed by factors specific to the individual finincial mstrument or its =suer, or factoes affectng
all similar financil instroments taded in the markee. The maximum exposure o price sk at the repoenng dare
was s follows:

The Company’s investment in listed shares amounting to Rupees 1499 mallion (2021 Rupess 1398 millios) s
expiedd 1o price risk due to change in far valoe.

Credit risk

Credit risk i the risk that a counterparty will not meet i obligatons under 2 Bnancial instrument or customer
comteact, leading o a fimancial loss, The company i# exposed o credit nsk from its sperating acoivities (primanly
teacle peceivables) and From its fimancing actvites, including deposies with banks and other fimancial instruments.
Trade Reccivable

An impaitment analysis i performed ar cach reporning dare using 3 provigion matns 0 measure expeetad eredic
lonsses.

"The aging analysis of rrade receivable az ar eeporting has been shown in pespective note

Liguidity risk

Liguidity risk 1= the sk that an eotire wall encounter difficulty in meeting obligations associated with financial
liabilirics.

The Company manages liquidity eisk by maintainmmg sufficient cash and bank balances, At 30 June, 2022, the
Company ad Rs 13142779 (2021: Rs.29,9263,099) bank alances. The management belicves the liguidimy nsk oo
be low. Following are the conteacual magurities of financial labiities, mcluding interest paymenes. The ameune
disclosed in the mble are undiscounted cash flows:
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29.1

Carrying Contractual || Less than one || More than one |
Contractual maturities of financial amount cash flows year year
liabilities as at June 30, 2022 | — R = (Pak Rupee) - S
Financial liabilities :
2022
Trade and other payables 16,390,306 16,390,306 16,390,306 -
16,390,306 16,390,306 16,390,306 -
2021
Financial liabilities ;
Trade and other payables 31,974,443 31,974,443 31,974,443 -
31,974,443 31,974,443 31,974,443 -
FAIR VALUE ESTIMATE

Set out below is a comparison, by class, of the carrying amounts and Fair values of the company’s financial instruments,
other than those with carrying amounts that are reasonable approximations of fair values:

| 2022 " 2021 !

amount =

Fair value of financial instruments

---------- {Pak Rupes) ~——-—rsmmm—r
Financial Assets
Non-listed equity investments 52,984,174 52,984,174 50,890,298 50,890,298
Advance to employecs - - 13,883 13,883
Listed equity investments 14,999,059 14,999,059 13,979,999 13,979,999
Total 67,983,233 67,983,233 64,884,180 64,884,180

The management assessed that the fair values of cash and short-term deposits, trade receivables, trade payables, short
term finances and other current liabilities approximate their carrying amounts largely due to the short-term marurities
of these instruments.

The following methods and assumptions were used to estimate the fair values:

.MNon-listed equity investments

The fair values of the non-listed equity investments have been estimated using the break-up value of shares {calculated
as per TR-22 issued by ICAP) of ISE REIT Management Company Limited as per their latest audited financial
statements has been taken with adjustment for unobservable inputs related to percentage of assets of REIT stated at
fair value and risk factors related o marketability of shares.

Listed equity investments
Thete is an active market for the Company's listed equity investments and quated debt instruments.
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29.2

9.3

29.4

Measurement hierarchy of financial instruments
The following rable shows the fair values of financial assets, meluding thedr levels in the faic value hicrarchy, Tt docs not
include fair value information for frncial assets not measured st fair value i the carrying amount 15 a reasonahle

approximation of fair value, The company does not have a financial lability measured ar fair value,

[ levell ] level2 ][ leveld | Total |
i mmememee e - (Pak Rupee) ----m—rrmremam I

As at June 30, 2022

[Fimancial Assers

Mon-listed cyuity investments = . 52,084,174 52,984,174
Lisred equity investments 14,999,059 : = 14,999,059
14,999,059 - 52,984,174 67,083,233

Asar June 30, 2021

Financial Azsets

Mom-lisred equity investmenes < 50,890,297 S0,890, 297
Listed equity investments 13,970,999 < = 13,973,999
13,979,999 - 50,890,297 64,870,296

Sensitivity Analysis

The table below summarizes Company’s cquity price risk as of June 30, 2022 and 2021 and shows the effeces of a
hypathetical 10% increase and a 108 decrease in marker price of non-listed cquity securitivs as at the year el
reporting dates. The selected hypothetical change does not reflect what could be considered ro be the best or worst
case seearios, Indeed, results could be worse because of the miture of equiry markers and the aforementionisd

cuncentEions existing in Company's equity investment portfolio,

Estimated fair | Hypothetical || Hypothetical
Fait Value Hypothetical value ul‘f-:r change in change in
Change hypothetical sharcholder Prodit / (Loss)
change equity after tax
June 30, 2022
MNon-listed equity 52984174  10%; increase 58,282 501 5,208,417 .
Securities 10% decrease 47,685,757 (5,298,417) "
June 30, 2021
Mon-listed eoguity 30.8ML297 100 increase 55,979 327 5,089,003
Seeurities 10% decrease 45,801,267 {5089 030

Reconciliation of level 3 fair values
The following eable shows reconciliation of fair value measurement of non-listed cquiry investments elassified as ity
instruments designared at fair value through O]

2022 2021

——=--{Pak Rupee)------
Balance as at July 01, 2021 50,890,297 32,819,235
Remessurement recegmised i C4] 2093877 1R.07 1,062
Balance as ar June 30, 2022 52,984,174 50,890,297

285 Transfers between hierarchy levels

Phere were no rransfers amongst the levels during the year.

»
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J2

CAPITAL MANAGEMENT

The Company's objective when managing capital are to safeguard the Company's ability to continue as 4 going concemn
in onder to provide remims for sharcholders and benefir for other stake holders and o maintin 1 aptimal capiral
structure to reduce the cost of capital,

The Company manages its capital strocrure and miakes adjustmenes o it in the light of changes in cconomic conditions,
oo maineain or adjust the capital structure, the { ompany may adjust the dividend payment to sharchalders o issue new

shates,
Thie toal long term bomawings to equity ratio as at year end are as follows:
2022 2021
-—-=-{Pak Rupee)----m
Deht i
Equiry 141,078,308 141,828,874
141,078,308 141 B28574
Drebt/equity ratio 0% L

CAPITAL ADEQUACY LEVEL AND CAPITAL RISK MANAGEMENT

The Company’s ohjectives when managing capital are to safeguard the Cammpany’s abiliey 1o continue as a going concern
in order to provide retumns for sharcholders and benefits for other stakeholders and fov maintain an optimal capital
sructure,

MNet capiral requirements of the Company ate st and regulated by Pakistan Srock Fxchange Limited. These
ronuirements are pue i place to ensure sufficient sulvency matging and are bascd on excess of current assers over
current Tbilitics.

The Capital adequacy level as required by CIC is calenlared as follows,

022 2021
----- —{Pak Rupee)------
Vol asaces 165,465,396 ITR297 151
Lesa: Toral labilipies (22,365,447) (3008277
Liess: Revaluation Reserves (ceeated upemitevaluation of fised assers) “
Capital adecaacy level 141,099,949 141,828 874
=

While determining the value of the wial assers of the TREC Hoelder, Notional value of the TRE certificate as at Vear
ended as determined by Pakistan Stock Exchange has been considered,

BASE MINIMUM CAPITAL

In compliance with the Regulation 19.2 of the Rule Book, of Pakistan Stock Exehange Limited, every Trading Waghi
Lntitlement Certificare [IREC) holder registered as a broker i required to maintain a Base Mininum Capital (BMC) in
the amount and form as preseribed in the Rule on the basis of Assers Under Custody (AUC) As per the mid repilation,
agat June M), 2022, the Company is required to maintin BMC of Be 8 million. The company has pledged TRE
certificare and of shares of 1SE RETT to meer this requirement,

The aotional value of the TREC and break-up value of the shares for the purpose of BMC i determined by the PSX as
under:

2022
Mot Pak Rupee
Trading Right Enritlernent Certificates ) ] 2,500,000
ISE Real Famate Investment Urust shages 31,790,505

34,290,505
—_———
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NET CAPITAL BALANCE STATEMENT

2022
Description Note (Pak Rupec)
Current Assects
Cash and Bank Balances 15 13,184,388
Trade recetvables 33.2 2,164,563
Investment in Listed Securities 33.3 12,749,200
Securities Purchased for Customers 8,204,030
Deposits regulators 12.0 1,545,476
Total Current Asscts 37,847,657
Current Liabilities
Trade payables 33.4 4,166,346
Oither liabilides 33.5 12,223,960
Total Current Liabilities 16,390,306
MNet Capital Balance as at June 30, 2022 21,457,351
STATEMENT OF COMPLIANCE

This Met Capital Balance Statement is prepared in accordance with the requirements of the Regulation 6 and the
Second Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 read with Rule 2(d) of the
Securities and Exchange Commission Rules, 1971 and SECP guidelines.

The accounting principles and methods of computation used in the preparation of this Statement of Net Capital
Balance are the prevailing accountng policies of the company,

The valuation of current assets and current liabilities for the purposes of net capital balance has been determined on
the basis of the following:

Description Valuation Basis

Cash in hand or in bank As per Book value

Cash margin with NCCPL As per Book value

Trade Receivables Book value less those overdue for more than 14 days

Investment in the listed securities Securities on the exposure list marked to market less 13% discount

Securities Purchased for Clients Securitics purchased for the customer and held by the broker where the
pavment has not been received within fourteen days

Trade Payables Book value less overdue for more than 30 days

Other liabilides As classified under generally accepted accounting principles
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332 Trade Receivable

333

334

These are stated e cosr less bad and doubrful debez GF any) and debes cutstanding for more than T4 days,
2022
Mot (Pak Rupee)
Book Value 12 23738772
Less: overdue fior moree than 14 days {21,564, 208)
T 2,164,564

Short term investment
Investment in Listed Securifics 14 14,999,059

Less 15% Discount (2,249,859}

12,749,200

As per the gadelines issued by the SECP, only available for sale and shaves pledged with KSE or NCCPL has been

taken in caleulation of Net Capital Balance. Investment in unlisted Securities and shares in frecse smnes hag nor been
tiken in the calculation of net capital balance.

Trade payable

I'his Represent balance payable against trading of shares less trade payables overdue for more than 30 davs which has
Leen included inother liabiliges,

2021
Maote {Pak Rupee)

Customers 20 (XL LR L
Oiver due miosre than 30 days (9,922,502

4,166,346

Other liabilities

This Represent cuprent liabilities and teade pavable which are overdue for more than 30 davs, Other Habiities are
stated as book value

Trade payables overdue for maore than 30 days 0922 502

Acerued and Other payable 20 2,301,458
12,223,960
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M Liguid Capital Balance
Value in Hair Cur / Mer Adjusted
Sr. M, Head of Account Pak lupe:s Adjustments Value
e Piik RUPEE)oeoear
L. Assets
L1 |Propery d Equipment 4377011 4377118
1.2 |Intanghle Asscts 2500KIHN] 2,54H,10H)
L3} |Tnvestment in Gov, Securitics:
Difference bopween book vilue and sale value oo the date on the basis of PEKRY B
published by MIF]
- Sale valpe on the dare on the basls of PKRV published by NIFT
14 |lnv tin Diebi, 8 i
If listed than:
o ¥ ool the balance sheet value in the case of tenwne up o 1 yoar
i, 7.5%% ol the balance sheet value, i the case of tenure from 1-3 years
i 1% of the bslance sheet value, in the case of tenuse of more than 3 years
IT unlisted than:
i 10 of the bafinee shoct value in the case of tenure up o | Ve
il 125 of the balince sheet value, mthe case of tenvire from 1-3 vears.
il 15" of the balance sheer vakie, i the case of tenure of more than 1 VERTE.
1.5 |Investment in Equity Securinios:
i IF bsted 15 or Vak of each secunmies on the cumdT date as computed by the [ 134545 12,749,201
Secuntics Exchange for espective secusics whichever o higher
0, I wanllated, TENI of arryng elive, 52,084,174 284174
16 [Investment in subsidiaries:
- 1% af et vidlue || ||
L7 |lavestment in associated companies/ underaking:
i T hered 157 or VaR of cach securitis as computed by the Secuenms Eschangy
fuy respeetive securities whichever o higher
i, TF umbsiad, 10000 of net value,
L8 fsmnony or wegulices depossts!base deposits with the exchanges, charing bouse 1,505,001 15050001
or centrl depossiory o aine other cotsty
- I3 of net valoe
L% [Mlagon depests with exchange sl clesong heosise - Nal Hameut 1.135,1HA1 [WEETLTY
L0 |Bepesic with authoneed mivemediary sgnins borrowed secannes wndes 515 - ai
141 |Other deposis angd preepayments 4 AN
- B2 Bavdrewt of carrying value
L2 JAcerued imterest, profit or mark-up on amounts pliced with financial
institutions or debe securities etc.: - nil
« JO0% ai eeqpent af mrbig e s duate ¢ da dfitues, cndeairtiarier and sther sebated potetier " ir
LI3 |Dhiwslends recomalbiles: - Wi
L4 (Amounes reccivable against Repo financing:
4 - Amount paxd a5 purchaser under the REMO agreement.
- Securitws parchased vnsder repo arrangoment shall not be mcbuded in the
Envesiments.
LB | Advances and Receivables ather than rade receivabiles:
i, Mo Haircos may be appled on the shoet eem loan o employees provided: thesi)
loans are wecured and due foe ropsyrmsent within 12 months
. Mo Harcut may be applicd wthe advance tax o the cxtent it = netbed wath)
prowiskan of Gxation
i I all other cases. - W% of et value I
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116 |Receivables from clearing honse or securities exchange(s):
TP valae of clhsms other than those cn account of enntlements agimnst ||7u.i|ru:| 1,543,470 L345476
ol securitees inall magkets mcluding MM g
1.17 |Reccivables from customers
1o It st eecewables are agamst mangm fnancing, the aggregate i |I
g, value of securtice held in the blocked aceount after applang VAR bused
Hamet,
b, cash deprwited 2 coliateeal by the Financee and
¢, market valee of any secunties deposited as colluesl aftes applyng V AR bascd
harieut
Lower of wer balurce sheet value or valoe determined  through
Selfisrmenis,
i [t case recewables arc gt mangn oading, 5% of the ne balasce sheet value -
{ Mer amuoini after Mmmg Haincu)
. Incase recenablks are npainst secuntes borrowangs under SLIY, the amount paid -
o MG as colliteml upon entering i contmce
- Ner anvount after deducting hafreut
v, Incase of ather teade recewvables oo moee than 3 days ovendue, (09 of the e 75,4 673,904
Talince sheet vakue,
- Batarce sheet valve
v. Incase of other trade recenables anc sverdi, or 5 days e more, the aggregte o 1,507,312 9,544, 261 11,063 040
. the market vadue of seeumtcs purchssed for customers and held insubeaccounts
e .\pph g VAR based hamculs, |
b cazh dup:mn;.d as cullateral b the nespechve cuslomaT and
g, the madet valoe of secunmies held as colbeml after applymng VAR based
haiscuts
- Lower of mer balance sheer valve or valwe deternioed  through
il e,
v, FONIRE Dadrvan i e copsr of amaad recelle farm cedoted parties '
114 |Cash and Bank balances:
i, Biank Balance-propocery accounts 35,353 35,195
ji. Bank halince-customer accounts TROET 44 " ER,0RT SR
i, Cash i s He || 41,001
L1 |Subscription maoney against investment in TPO/offer for sale (asser)
Mo hasreut may e apphed anorespict of amownt paid as subseoplon moncy
provided thar shares have not bell allogted o ane aot included in the investments off
eocunnics backir
- Mer amowunt after dedvoting hatrowts
120 ﬁﬂﬂlﬁ.ﬂ.ﬂ:i 114,417,513 Th A6 AT 41,253,004
1 Liahilities
2.0 | Trade Payables:
u Pavalile 1o exchanges and cleanng hovse
m Payalide aguinst levenged market products -
i Pavablk 1o customens 14 EHH - 14 1. HH
2.3 [Current Linbilities:
v Seminirery and regukatory dues - -
L e Accrualk and other payables 201,458 201 455

. BROET-ern. Dorrowings

. Current portion of subondmared Ioans

v, Cwrrent postion of kg ieom nbdies

v, Dhafiermed Liakahines

v Provisaon For tcaben

i, Chber habilites as por accoantmg ponciples and nchsded = the fnancial

stLicments
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13 [Nom-Current Liabilitics:
i, Lomgg- Teren fnamemg ]!
il Suadl detinement bene fits Ii
B, other habshbes as per acoountmg poncples and incleded m the francial
wtabements
¥ batecut maay be aBowed against long eom poron of Guancing obtamed
frim 3 financial wsuton ncuding smount due aguinst fnance leases,
[~ Wil in all other cases,
24 |Subordinated Loans:
W of Subsrdenased lans whieh flfill the condibems specified by SECP ang
sl 1o be deducted, In thes regand, flkeng eomdrions arc spocifcd:
1 Lo agreement mist be executed on stamp paper and must charly reflect the
a1 be vepasd after 12 monshs of seporting pesed
T M et wall be allowed agginst short eeom poetions whick i repavalile withia
nest 12 months
e In case of carly repayment of foan, adjustment shall be mnde o the Liguid
Capital amd revised Liqund Capital stasement must be submatted oo exchange.
15 | Advance against shares for Increase in Capital of Securitics broker:
TR hasrcut may be allowed m espect of advance againss shases if,
4. The pxstng authorized shase eapital allows the peoposed enbanced share capitl
|t Bomnd oof Direceors of the company has apperved the increise i capial
rchevant Remelatony approvals have: been obtmed
d. There w oo unresomble delay i issue of shanes against advance and 2l
ecgalitony cequirenients relating b the merease in rad up capieal have been
coamprkid.
£. Audditor w satishied thar such advance is ageinst the mersse of capinl
2 |Toral Liabikites T, 5590, 306 - 16,391,306
3. Ranking Liahilities Relating tu:
31 |Cencemtration in Margin Pinancing:
The amount caleulated chent-oo-client basis by which any amosnt mecevable: frem,
any of the finances cxoood B0 0f the agmmie of amients recovabie from ol
Tisvances |
3.2 |Concentration in securities lending and borrowing:
Tl amiount by which the aygerimte of:
(i) Amount diposited by the Borewer with NP |
(6} Cash margns pasd and
(Rii) The madket value of secunbes pledged a5 mangns esceed the 10050 of the
markee vahue of shares borrowed
- Amount as determined through adjustment
33 |Net underwriting Commitments:

(a} - in the case of right isswe: if the mackes value of seouribes = less than o
equal 1o the subscnption prce; the aggregare of

{§) the 5% of Haisour mubtplicd by the undeowriting commstments and

(i) the value by which the undenwriting commitments exceeds the markit price o]
the secunrics,

= In the case of rights isswe: whene the marker pace of securitie i« greater than
the subscoption price, 5% of the Faircur mliphed by the e witlerannngy
CrmmsingmL

[h i sy other case ; 12.3% of the pet enderaTiting commitments

= Amuunt as determined through adjustment

ER

Megative equity of subsidiary

The amount by which the 1l assets of the subsidary (excluding any amount die
fromy the subsidiary} exceed the ool labilities of the subsdan

Amount as determined through adjustment
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A5 [Foreign exchange agreements and forsign cerrency positions:
5% of the net pesiton m fonogm evmeney, Mot pesiton m g comeney meass |
the difforence Of toeal assces dencmunatesd m Frepm curmeney ke weml habilinies
denommiated m forcgm curieney

- Amount as d ined through adjustment
S [Amount Payalle under REPO:

- Carrymg Vahse I ”
1.1 |Repo adjustment:

In the case of Anancier/purchaser, the il amount recenvable under Repo fes
the 11070 af the market value of underhang secuntes

In the cuse of Gnance/scller, the market value of undedying scouninies abier
appbynig haircwt less the om] amount received  Jess value of any securities
deposted ws colluterl by the purchaser afier appiving baircut dess. ang cash
degrried by the punchaser.

- Amaunt as determined through adjusument

58 |Concentrated proprietary pasitions:

I fhe marker valee of any secinny s between 250 and 51% of the tom
rraprctary pusitiona then 5% of the value of such security

- IF the market of a secunty excoeds 31 of the peoprietny position, thin 107 of]

the value of such securiny

Amauunt as determined through adjusmen
39 |Opening Positions in futures and options:
1 In case of oustomer positions, the toml mangn fequirements m feapoct of opon ]
itk ks the amount of cash deposized by the customer amd the value off
secutitics held ax enllateral/ pledged with soounities exchange after applyng VAR
hasrcuts
i, In case of propoctary positions |, the wel margn equerements m - cespect of] . -

open positwas o the extent wo abecady mot
A0 {Short sell positions:
i In case of customer positions, the markes valoe of shanes sold shorm i ey,

kit an Beball of customers afier moreasing the same with the Val based
haiseurs less the cash depostted- by the customer ds collieeral and the vabue of]

securdics held as collabers] afier applong VAR based Hatroms
i, In case of propnctiey positions, the market value of shases. sold shewl m ready

market aml not yeu sefthed increased h'. the amount of W AR based hawcur less the

vihue of seustics plodged ss collstenal atter applving hameues.

Lit ITour Ranking Linhilitics . - E
i r AL
Total Liguid Capiral As At June 30, 2022 (1.20-2.5-3.11) 98,027,207 73,104 419 24,862, TRR

Caleulations Summary of Liquid Capital
(0 Adjusnedd walue oF Assets (senal number 1.210) A1,253.004
(i) Fass: Aclpusted vabue of halbiiines (serial aumber 26) 16,390,306
{m} Liew: Total ranbing babibsiws (seval numibee 3113 -

24&3..?&3
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35 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related partics include directors, migjor sharcholders, key mamagement personnel, seniot executives and ennnes
over which the directors are able to exercise influence, Transaction with related parties are on arm's length basis
{except for where stated clse wise). Details of transactions with related parties during the year, other than thase

disclosed elsewhere in these financial statements, are as follows: .
Mame of the related : . 2022 2021
party Nafure DT Transactions during the Restated
relationship year
== Pak Rupece -—
Jibran Al Khan Director Rent paid " 1,626,240
M, Jibran Ali Khan Dhrector Issue of share capital & 20,792,750
Mr. Safwan All Khan Director Tssue of share capiral 2 20,792,750

351 Remuneration paid to Chief Executive Officer and Directors are disclosed in note 27 of the fAnancial staternents.

36 GENERAL
361 The figures have been rounded off to the nearest Rupees,

2022 2021
362 Mumber of persons employed 8 12
Average number employees during the yeat B 10
37 DATE OF AUTHORIZATION =SP - n_,.-.!?
These financial statements have been authorized by the Board of Directors of the Company on __== =

— oM <« X

Chief Executive Officer 1= Director




