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AUDITORS’ REPORT
TO THE MEMBERS OF
SPINZER EQUITIES (PRIVATE) LIMITED

Opinion

We have audited the annexed financial statements of “SPINZER EQUITIES (PRIVATE)
LIMITED?”, which comprise the statement of financial position as at 30 June 2021, the statement
of profit or loss, the statement of other comprehensive income, the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory informartion, and we
state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company’s affairs as at 30 June
2021 and of the profit, other comprehensive income, changes in equity, cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. '

*

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such intetnal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error
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In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can atise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mfluence the
economic decisions of uscrs taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud 1s higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a matenal uncertainty exsts,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are imadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue 4s 4 going concern,

¢ Ewvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of
other comprehensive income, the statement of changes in equity and the statement of
cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with books of account and
returns;

¢) Expenditure incurred during the year were for the purpose of the Company’s business;
and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit of the financial statements SPINZER EQUITIES
(PRIVATE) LIMITED for the year ended June 30, 2021 resulting in this independent auditors’
repott is Igbal Hussain,
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Dated: } 5 0T 2021 (CHARTERED ACCOUNTANTS)



SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE, 2021

ASSETS

NON-CURRENT ASSETS
Property and equipment
Intangible assets
Long term investments

Long term deposits

CURRENT ASSETS
Trade and other receivable - net
Prepayments and advances
Short term investments

Income tax refundable
Cash and bank balances

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Revenue reserve
Unappropriated profit
Capital reserve
Fair value reserve

NON-CURRENT LIABILITIES
Deferred tax liability - net

CURRENT LIABILITIES
Trade and other payables

CONTINGENCIES AND COMMITMENTS

Note
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The annexed notes 1 to 36 form an integral part of these financial stateme
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2021 2020

----- - Pak Rupeesg------
3,070,826 3,103,677
2,500,000 2,500,000
50,890,298 32,819,235
2,701,420 205,000
59,162,544 AR 02702
15,202,550 4,015,113
1,719,997 1,730,610
13,979,999 G492 997
1,818,870 1,271,181
30,005,584 15,070,380
62,727,001 31,580,281
121,889,545 70,508,193
35,382,880 35,382 880
33,962,499 18,114,496
16,075,689 1,935,283
85,421,268 35,432,659
4,493,833 1,146,863
31,974,443 13,928,671
121,889,545 70,508,193

X

Dl\r:::tur




SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
MNote -=-=-== Pak Rupees------
Revenue 20 27,545,023 11,188,429
Operating and administrative expenses 21 (12,707,063) (8,509,462
Operating profit 14,837,960 2678967
Other ncome 22 637,560 708,914
Profit before taxation 15,475,520 3,387,881
Taxation 23 372,484 (1,123,8596)
Profit for the year 15,848,004 2,263,985
Earnings per share - basic 24 44.79 6.4
The annexed notes 1 to 36 form an integral part of these financial statements
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SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

Profit/ (loss) for the year

Other comprehensive income
Items that will not be reclassified subsequently o P/L

Fair value pain on equity instruments at FVTOCI
Deeferred tax

Total comprehensive income/ (loss) for the year

The annexed notes 1 to 36 form an integral part of these financial statements.
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2021 2020
------ Pak Rupecs-—---
15,848,004 2263 985

18,071,062 (9.938.321)
(3,930,456) (537,922

29,988,610 (8.212.258)
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SPINZER EQUITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

MNote
CASH FLOWS FROM OPERATING ACTIVITIES

Profit/ (loss) before taxation

Adjustments:
Depreciation and impairment
Realized loss/(gain) on sale of short-term investments
Unrealized loss/ (gain) on short-term investments
Intangible written off
Dividend income

Profit before working capital changes
(Increase) /decrease in current assets
Trade debts - net

Deposits, prepayments and other receivables
Increase/ (decrease) ih current habilities

Trade and other payables
Cash generated from/ (used in) operations

Proceeds from net sales of/ (acquisition of) short-term investments
Dividend received

Taxes paid

Net cash from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Aequisition of property and equipment
Long term deposits

Met cash generated (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 13

The annexed notes 1 to 36 form an int&gmlpan‘ of these financial statements.
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2021 2020
------- Pak Rupees---—-
15,475,520 3,387 281

695,108 T43,447
- {57,966)
- (232,412

- 60,754
(1,877,812) 1,073,745
(1,182,704) 1,587,564
14,292 816 4,975,445
(11,187,438) (2,723,014
10,613 2,375,340
(11,176,825) (348.574)
18,045,772 B840,319
21,161,763 13,473,190
(4,487,002) {1,733,487T)

1,877,812 (1,073,745)

(758,692) (171,786)
(3,367,881) (2,979,018)
17,793,582 10,494,172

(662,258) {133,165)
{2,196,420)

(2,858,678) {133,165)
14,935,205 10,361,007
15,070,380 4,709,373
30,005,584 15,070,380
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SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1.1

1.2

21

22

2.3

2.4

CORPORATE AND GENERAL INFORMATION

Legal status and operations

Spinzer Equities {Private) Limited {the "Company”) & 4 private limited company incorporated in Pakistan on Januacy 01,
2004 under the Companies Ordinance, 1984 (Repealed with the enactment of the Companies Act, 2007). The Company
is a holder of Trading Rights Entitdement Certificate ("TREC") of Pakistan Stock Exchange Limited,

The Company is principally engaged in the business of investment advisory, purchase and sale of securities, financial
consultancy, brokerage, underwnting, portfolio management amgd securities rescarch.

Business Linit Geographical location
Head Office Office #1113, 11th floor, ISE Towers, Jinah Avenue, Islamabad
Branch Office Lst Floor, Chakdara trade Centre, University Road, Chakdara, Dir (Lower), KFE

Summary of Significant events and transactions in the current year

The Company's financial position and performance was particularly affected by the following cvents and transactions
durning the reporting year:

There was no significant impact of COVID-19 pandemic on the carrying amounts of assets and income dunng the vear.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards az applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of

International Financial Reporting Standards ("IFRS") issued by the Intermnational Accounting Standards Board ["LASE")
a5 are notified under the Companies Act, 2017,

. Provisions of or directives issued under the Companies Act, 2007, and relevant provisions of the Sccuritics Brokers

(Licensing and Operations) Regulations 2016 {the "Regulations”),
Where provisions of and directives issued under the Companies Act, 2017 differ from the TFRS standards, the provision
of and directives issued under the Companies Act, 2017 shall prevail.

Basis of measurement
These financial statements have been prepared under the historical cost convention, except for certain items as disclosed
in the relevant accounting policies below,

Functional & Presentation Currency

These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the Company's funcoonal curreney
Amounts presented in the financial statements have been rounded off to the nearest of Re. / Rupees, unless otherwise
stated.

Use of Judgment and Estimates
The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates, In addition, 1t requires Mardgement o exercise
judgement in the process of applying the Company’s accounting policies. The arcas nvolving a high degree of
judgement or complexity, or areas where assumptions and estimates are sipnificant to the financial stateenents, are
documented in the following accounting policics and notes, and refase primarily fo:

- Ulseful lives, residual values and amortzaton method of intangible assets — Note 3.2 & 6,

- Impairment loss of non-financial assets other than inventones — Note 3.4;

- Provision for expected credit losses — Note 3.4 »

Estimation of provisions - Note 310,

- Fair value of unguoted equity investments - MNote: §

- Classification, recognition, measurement / valuation of financial instruments Note: 3.3 and

- provision for taxation - Note 3.0.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies applicd in the preparation of these financial starements are set out below. These policies
have been consistently applied to all years presented, excepr as described otherwise,

Property and equipment

Initial Recognition

Items of property and equipment are stated at cost less accumulated depreciation (if any) and impairment losses (if any).
Cost meludes expenditure that s diveet attnbutable o the acquisition of the items,

Subsequent measurement

Subsequent costs are included 10 the asse’s carmang amount or recogmiteed as a sepamate assct, 45 appropriate, only when
it is probable that future economic benefits assocated with the wtem will flow o the Comgany and the cost of the item
can be measured reliably. Where such subsequent costs are incurred to replace parts and are capiralized. the carrying
amount of replaced parts is derecognized. All other repair and maintenance expenditures are charged o profit or loss
during the year in which the are meurred.

Depreciation

Diepreciation on all items of property and equipment 15 calealated using the reducing balance method. in accordance
with the tates specified in note 4 to these financial statements and after taking into account residual valoe, if materdal
Residual values and useful lives are reviewed and adjusted, if appropeiate, at each balance sheet dare. Depreciation is
charged on an asset from the date when the asset is available for use until the asset is disposed off.

Disposal

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from irs use
or disposal. Any gain or logs ansing on asset derecognition (calculated as the difference berween net disposal proceeds
and the carrying amount of the asset) i included in the profie and loss account in the year in which the asset i
derecopnized.

Judgments and estimates

The vseful lives, residual values and depreciation method are reviewed on a regular basis: The effect of any changes in
cstimate is accounted for on a prospective basis,

Impairment

An asset’s carrying amount 1% written down immediately to its recoverable amount if the assét’s carrying amount i
greater than its estimated recoverable amount.

Change in cstimate

The Company reviews usetul lives of property and equipment on a regular basis. Any change in estimates in future years
which might affect the casrying amounts of the respective items of property and equipment with a corresponding cffect
on the depreciation charge and impairment logs, Purther, management also on a year basis reviews the carrying amounts
of certain classes of property and equipment which are carried at revalued amounts. Any change 10 estimate in futere
years which might affect the carrying amount of these classes with a corresponding effect on the surplus on revaluatson
of property and equipment, related deferred tax liability and related charge of inceemental depreciation.

Intangible Asset - Acquired

TREC Certificate

These are stated at cost less impairment losses (iF any). Cost includes expenditure that 1z directly attributable 1o the
acquisition of the items. T'rading Right Entitdement Certificate has indefinite uscful life and accordingly not amortized
however it 1 tested for impairment only. Impairment loss is recopnized in profit and loss account,

Judgments and estimares *

The usetul lives, residual values and amortization method are reviewed on a regular basis. The effect of any changes in
cstimate accounted for on a prospective basis.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

3.3 Financial Instrumenis
Initial measurement of financial asset
The Company classifies its financial assets into following three categories:
fair value through other comprehensive income (FYTOCT;
Fair value through profit or loss (FV'TPL); and
meagured at amortized cost.
A financial asset is initially measured at fair value plus, for an item not at FVITL, transacton costs that are diecctly
attributable to its acquisition.
Subsequent measurement
Dbt Investments
at FVTOCI
These assets are subsequently measured at fair value, Interest/markup income calculated uging the effective interest
methosd, and impairment are recopnised in the statement of profit or loss account. Other net gains and losses are
recognised in other comprehensive income, On de-recognition, gains and losses scoumulated in other comprehensive
income are teclassified to the statement of profit and loss account

at Amortized cost
These  assets

at FVTPL
These assets are subscquently measured at fair value. Net gains and losses, including any interest Smarkup of dividend
income, are recognised in the statement of profit and loss account,

Equity Investments

at FVOCI

These assets are subsequently measured at fair value. Dividends are recognised as income in the statement of profit oo
loss account unless the dividend cleary represents a recovery of part of the cost of the investment. Other net gains and
losses are recognised in other comprehensive Income and are never reclassified m the statement of profit and loss

at FYTPL
These assets are aiubsuqucntlj.' mcasured at far valoe. MNet paing and losses, inchading any interest Smarkup of dividend
income, are recognised in the statement of profit and loss sccount,

Mon-derivative financial assets

All non-derivative financial assets are initially recogmised on trade dare e, date on which the Company becomes party to
the respective. conteactaal provisions. Non-derivarive financial assets comprise Joans and recetvables thar are financial
assets with fixed or determinable payments that are not quoted in active markets. The Company derecognizes the
financial assets when the contractual nights to the cash flows from the asset expires or it transfers the rights to receive
the conteactual cash flows in a transaction in which substantially all of the risk and rewards of ownership of the financial
agsers are transterced or it neither transfers nor retain substantally all of the nsks and rewards of oramnership and does not
retain control over the transferred asset.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the fnancial statemvents only when
the Company has a legally enforceable night to offset and the Company mtends to either sertle on a net basis. or to
realize the assets and to settle the liabilites simultaneously. Income and expense items of such assets and liabilities are
also offset and the net amount is reported in the financial statements only when permitted by the accounting and
reporiing standards ag applicable in Pakisean,



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021
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Financial liabilities

Initial recognition and measurement

Financial liahilitics are classified, at initial recognition, as fnancial liabilines at fair value through profit or loss, and
financial liabilitics at amortized cost, as approprate

All financial liabilitics are recognised imtially at fair value and, in the case of loans and berrowings and payables, net of
directly attriburable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
and derivative financial instruments.

Subsequent measurement
The measurement of fAnancial Kabilitics depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial lisbilities at fair value through profit or loss include financial liabilitics held for trading and financial liabilitics
designated upon initial recognition as at fair value through profit or loss.

Financial liabilitics are classified as held for trading if they are incurred for the purpose of eepurchaging in the near term.
This category also inchades dedvative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by IFRS 9. Separated embedded denvatives are also classified as held for
trading unless they are designared as effective hedging instruments.

Giains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the nital date
of tecopnition, and only if the criteria in IFRS 9 are satisfied. ‘The Group has not designated any financial lability ag at
fair value through profit or loss.

Financial liabilities at amortized cost (loans and borrowings)

This is the category most relevant to the Groop. After mitial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the EIR method, Gaing and Josses are recogmised in profit or loss when
the liahilities are derecognized as well as through the EIR amortisation process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that arc an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.

‘This category generally applics to interest-bearing loans and borrowings.

Derccognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different termie, or the terms of an
existing lability are substantially modified, such an exchange or modification 1 treated as the derecogniton of the
ariginal liability and the recognition of a new lability. The difference in the respective carrying amounts is reeognised in
the seatement of profit or loss.

Impairment

Financial Asscts

The Company applies a three-stage approach 1o measure allowance for credit losses, using an expected credit loss
approach as required under TFRS 9. for financial assets measured at amortized cost, The Company's expected credit loss
impairment model seflects the present value of all cash shorrfalls related to default events; either over the following
twelve months, or over the expected life of a financial instrument, depending on credit deterioration from inceprion,
The allowance/provision for credit losses reflects an unbiased, probability-weighted outcomes which considers multiple
seenirios based on reasonable and supportable forccasts,

Where there has not been a significant decrease in credit risk since initial recognition of a financial instrament, an
amount equal to 12 months expected credit loss 1= recorded. The expected credit loss is computed using 2 probability of
default oceurring over the next 12 months. For those instruments with a remaining marurity of less than 12 months, a
probability of defaule corresponding to the remaining term to maturity is used.

When a financial instrument cxpericnces a significant increase in credit nisk subsequent to origination but is not
comsidered 1o be in default, of when a financial instrument is considered to be in defaul, expected credit loss s
computed based on lifetime expected credit losses.

"l
.



SPINZER EQUITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

When determining whether the credit sk of a financial asset has increased significantly since initial recognition, and
when estimating expected credit losses, the Company considers reasonable and supportable information that is relevant
and available without undue effort or cost. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessments, including forward-looking information,
Forward-looking information includes reasonable and supportable forecasts of future events and economic conditions,
These include macro-economic mformation, which may be reflected through qualitanve adjusements or overlays. The
estimation and application of forward- looking information may require significant judgment.

Loss allowances for financial asscts measured at amortized cost are deducted from the gross carrving amount of the
assets. The gross carrying amount of a financial asset is written off when the Company has no reasonable sxpectation of
recovenng a financial asset in its entirery or a porton thereof. The Company makes this assessment on an individual
asset basis, afrer consideration of multiple historical and forward- looking factors. Financial assets that are written off
may still be subject to enforcement activities in order to comply with the Company's processes and procedures for
recovery of amounts due.

Non-financial assets

At each reporting date, the company reviews the carrying amounts of its non - financial assets to determine whether there
1 any indication of impairment. 1f any such indication exists, then the asset’s recoverable amount is estimated,

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are laggely independent of the cash infloves of other assets or Cash Generaring Units (CGUs),

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs t sell. Value in
use i based on the estimated furure cash Aows, discounted to their present value using a pre-tax discount rate that
reflects corrent market assessments of the time value of money and the risks specific to the asser or CG L,

An impairment loss is recognised if the earrying amount of an asser exceeds its recoverable amount,

Impairment losses are recognised in profic or loss, They are allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rat basis,

A impaiement loss in respect of goodwill is not reversed. For other assets, an impairment Ioss is reversed only to the
extent that the asser's carrying amount docs not exceed the carrying amount that would have been determined, net of
deprecration or amortisation, if no impaimment loss had been recognised. A roversal of impairment loss for a cash
generating unit 5 allocated to the assets of the uni, except for goodwill, peo rata with the carrving amounts of those
assets. The increase in the carrving amounts shall be treated as reversals of impaiement losses for individual asscts and
recognized in profit or loss unless the asset is measured at revalued amount. Any reversal of impairment loss of a
revalued asset shall be treated as a revaluation inerease,

3.5 Trade receivable
Measurement
 Trade receivable are recognized initially at fair value and subsequently measured at cost less provision for doubtful debs.

Impairment

A provision for impaiement of trade debts is established when there 15 objective evidence that the Company will not be
able to collect all amounts due according to the original terms of the debts. The amount of the provision is recognised in
the statement of profit or loss, Bad debts are watten-off in the statement of profit or loss on identification,

Judgments and estimates

Management reviews its trade debtors on a continuous basis o identify receivables where collection of the amount 15 no
longer probable, These estimates are based on historical experience and are subject to change 0 condition at the dme of
actual recovery.
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3.8

39

Income tax expense comprises current and deferred tax,

Current

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively cnacted at the balance
sheet date. Management yearly evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation and establishes provisions where appropriate on the basis of amounts expecred 1o
be paid to the tax authorities,

Deferred

Dieferred tax is accounted for using the balance sheet lizbility method in respect of all temporary differences berween the
carrying amount of assets and labilities in the financial starements and the corresponding tax bases used in the
computation of txable income.

Dieferred tax liabilities arc generally recognized for all taxable remporary differences and deferred s assets are
recognized to the extent that it is probable that taxable income will be available agamnst which the deductble temporary
differences, unused tax losses and tax eredits can be utilized.

Dicferred tax is calculated at the rates that are expected 1o apply to the vear when the differences reverse, based on tax
rates that have been enacted or substantially enacted by the balance sheet date.

Deeferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited or
charged to comprehensive income or equity, in which case it is included in comprehensive income or cquity.

Judgment and estimates

Significant judgment is required in determining the income tax expenses and corresponding provision for tax. There are
many transactions and calculations for which the ultimate tax determination is uncertain as these matters are being
contested at various legal forums, The Company recognizes liabilities for anticipated tax issues based on estmates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the current and deferred tax assers and Habilites in the period in
which such determination is made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and i adjusted o eflect the
current assessment of future taxable profits. IF required, carrving amount of deferesd tax asset is reduced o the extenr
that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that recognised deferred
tix asset to be utilized. Any such reduction shall be reversed to the extent that it becomes probable thar sufficient
taxable profit will be available.

Off-setting

Dieferred tax assets and babilitics are offset when there is a legally enforceable right to offsct current tax assets and
liabilitics and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax Habilides
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.

Cash and cash equivalents

These are measured at cost which is the fair value. For the purposes of cash flow statement, cash and cash equivalents
comprise balances with less than three months' matanty from the date of acquisition, including cash in hand, balances
with banks on current and savings accounts and short term investment and running finance.,

Sharc capital A
Ordinary shares are classificd as equity and recognized at their face value, Ineremental costs directly attributable to the
wssue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly atteibutable cost, of any, and subsequently
measured at amortized cost using the effective interest method They are chssificd as current if payment is due within
twelve months of the reporting date, and as non-current otherwise,
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Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past cvents; it is
probable that an outflow of resources will be required 1o sertle the obligation; and the amount could be reliably
estimated. Provisions are not recogmized for furure operating losscs.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that seflects current market assessments of the time value of money and the risks specific to the lability. The
increase in the provision due to the passage of time is recngnised as interest expense.

Judgement and estimates

As the actual outflows can differ from éstimates made for provisions due to changes 0 laws, repulations, public
expectations, technology, prices and conditions, and can take place many years in the future, the carrying amounts of
provisions ace reviewed at each reporting dare and adjusted o take account of such changes. Any adjustments to the
amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was
orginally recognised as part of cost of an asset.

Contingent liabilities

A contingent liability is disclosed when the company has a possible obligation as a result of past events, whose existence
will be confirmed only by the occurrence or non-occusrence, of one or more uncertain future events not whally within
the control of the company or the company has a present legal or constructive obligation that arises from past cvents,
but it iz not probable that an outflow of resources embodying economic benefits will be required o settle the obliganon,
or the amount of the obligation cannot be measured with sufficient reliability.

Revenue recognition

Revenue is recopnized to the exeent that it is probable that economic benefits will How to the Company and the amount
of revenue can be measured reliably, Revenue is measured at the fair value of the consideration received of receivable,
net of any direct expenses. Revenue is recognized on the following basis:

Brokerage Commission

Brokerage, consultation and advisory fee and commission on securitics and commoditics is recopnized as and when
related services are rendered,

Income on bank deposits

Mark-up / interest on bank deposits and return on investments is recopnized on acerual basis.

Profit on exposure deposits

Profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividend income is recognised in profit or loss as other income when:

- the Company's right to receive payment have been established;

=it 15 probable that the economic benefits associated with the dividend will flow to the company; and

- the amount of the dividend ean be measured reliably

Others

Gain / loss on sale of investment is recognized in the year in which they arise.

Borrowings
These are recorded at the proceeds received. Finance costs are accounted for on acerual basis and are diselosed as
accrued interest / mark-up to the extent of the amount unpaid at the reporting date.
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Borrowing costs

Borrowing costs are recognized as an expense in the penod in which they are incurred except where such costs are
directly attributable to the acquisition, construction or production of 2 qualifying asset in which such coses are capitalized
as part of the cost of that asset. Borrowing costs includes exchange differences arising from forcign carrency borrowings
ta the extent these are regacded as an adjustment to borrowing costs and net gain / koss on the settlement of dervatives
hedging instruments.

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.

Earnings per share

The Company presents basic and diluted eamings per share (EPS). Basic EPS is caloulated by dividing the profit and loss
atteibutable to ordinary shareholders of the Company by the weighted average number of ordinary shares ourstanding
during the year. Diluted EPS is determined by using profit and loss attabutable to ordinary sharcholders and the
weighted average number of ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinagy shares.
Related party transactions

All transactions involving related parties anising in the normal course of business are conducted and recorded at rates
that arc not less than market.
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5.1

5.2

71

7.2

INTANGIBLE ASSETS 2021 2020
Mote 000 eeeeee- Pak Rupees------
Trading Right Entitlernent Certificare ("TREC" 5.1 2,500,000 2,500,000
2,500,000 2,500,000

These are carried at notional value, Notonal values of these Trading Right Enritlement Centificates i3 Rz, 2.5 million
(2020: Rs.2.5 million), as published by the PSX,

The Company has pledped /hypothecated Trading Right Entidement Certificate (TREC) of Pakistan Stock Exchange
Linated (PSX) at a notional value of Ra.2.5 million to meer Base Minimum Capital (BMC) requirement.

2021 20240
------- Pak Rupees------
FINAMNCIAL ASSETS OTHER THAN CASH AND BANE
Equiry instraments designated at FVTOCT T 50,890,298 32,819,235
Financil Assists desygmated at FVTPL 11 13,979,999 0.492 007
Dbt instruments ar amortsed cost
- Long term deposits & 2,701,420 505,000
- Trade and Other receivable - net 9 15,202,550 4,015,113
- Deposits, prepayments and other receivables 10 1,719,997 1,730,610
19,623,967 6,250,723
84,494,263 48562 056
LOMNG TERM INVESTMENT AT FVTOCI
Crpening Balance 71 32,819,235 42,757,556
Adjustment for remeasurement to fair value 7.2 18,071,062 (9,938,321}
50,890,208 32,819,235

Thig include G0%% (1,820,762 shares) which are held in a separate Central Depository Company Lamited ("CDC") sub-
account marked as blocked.

This represents investment in the shaees of 1SE REI'T Management Company Limited. The shares are non-listed and there
is no cvidence of existence of an active market or transactions amongst the participants at an arms length basis. As an
alternative approach, the break-up value of shares (calculated as per TR-22 fssued by ICAP) of 15E REI'T Management
Company Limited as per their latest audited financial starements has been taken with adjustment for unobservable mpurs
velated to percentage of assets of REIT stated at fair value and risk factors related to markenability of shaces.

2021 2020
—eeee Pak Rupees-----
LONG TEREM DEPOSITS
Centeal Depository Company Limited 161,420 100,000
Mational Clearing Company of Pakistan Limited 2,340,000 205,000
Pakistan Stock Exchange Limited 200,000 200,000
2,701,420 505,000
TRADE AND OTHER RECEIVABLE - NET
Clients 2.1 13,197,984 3,675,825
Related parties 9.2 - 114,881
2 " 13,197,984 3,790,706
Add: Other Receivable 9.3 4,330,921 1,185,637
17,528,905 1,976,343
Less: Allowance for expected losses
Customer 0.4 2,326,355 961,230

15,202,550 4,015,113
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9.2
9.3

9.4

10

n

1.1
11.2

13

13.1

Aging of Trade receivable

Less than 5 days

Less than 14 days

Past due less than 365 days
Past due over 365 days

Gross trade receivable
[mpatrment peovision

Met erade receivable

The maximum balance outstanding at any time during the year was Rs. 114,881,

2021

This represents amount receivable against trading of securities in all markets which is due for setlement,

Allowance for expected credit losses

MNote

Balance as at July 1
Beversal during the year

PREPAYMENTS AND DEPOSITS
Short-term and advances

Advances o employees
Prepayments

Rent and other prepayments

SHORT TERM INVESTMENT AT FVTPL
Listed equity Securitics 11.1

[ ----- Pak Rupees ----- ]
4,590,453 BD.1.20)
951,068 3,065,738
9,661,029 1,274,199
2,326,355 580,109
17,528,905 4830926
(2,326,355) (9al,230
15,202,550 3,869,696
2021 2020
------- Pak Rupees------
961,230 1,019,923
1,365,125 {58,693)
2,326,355 061,230
13,883 18,583
1,706,114 1,711,727
1,719,997 1,730,610
13,979,999 0492 007
13,979,999 0,492 007

Fair values of these equity shares are determined by reference to published price quorations in an active market,
Shares with fair value of PKR 8,218,084 (201%: PKR. 5472,8%0) have been pledged with NCCPL against margin deposit

reduirements,

INCOME TAX REFUNDABLE - NET
Balance ar the beginning of the year
Less: Adpstment against advance tax

Add: Current year provision

CASH AND BANK BALANCES |
Cash in hand %
Cash at bank - Local currency

Curfent accounts 131

2021 2020
wmmeeee Pak Rupees———
1,271,181 1,614,350
T08,154 171,786
(160,465) {514,935
1818,870 1,271,181
1,818,870 1,271,181
42 4585 5,060
29,963,099 15,065,580
30,005,584 15,070,380

Cash ar bank includes - customers’ assets in the amount of PKR 29.714,530 (2020: PKR 14,746,540 held in designited

bank aceounts
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14.3

15

16
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17.1

18

2021 2020
SHARE CAPITAL Note Pak Rupees-——-
Authorized capital
10,000,000 (2020 8,000,000) ordinary shares of FKR 10 104,000,000 H0,000,000
each, Fully paid in cash
Issued, subscribed and paid-up share capital
2021 2020 2021 202}
353,829 353,829 Owdinary shares of Rs.10 each, issued for cash 3,538,288 3,538,288
Shareholders holding 5% or more of total shareholding
Mumber of Shares || Percentage
2021 2020 2021 2020
Mr Liaquat Ali Khan 1,592,235 3,135,888 45%; 239%%
Jiban Ali khan #13,804 402,400 23% %
Muhammad Safoan Al Khan 495,359 - 14%% -
Magsooda Liaquar 318,445 - e -
Sheena Liaguat 318,445 - % 4
CAPITAL RESERVE
Fair value reserve 16,075,889 1,935,283

The fair value seserve comprises the cumulative net change in the fair value of financial assets desigmated at fair value

theough OCIL

FINANCIAL LIABILITIES
Current
Financial liabilities at amortised cost
Trade payahle 18

DEFERRED TAX LIBILITY

202 2020
uuuuuuu Pak Rupees------
31,974,443 13,928,671
31,974,443 13,928,671

The deferred rax assers and the deferred tax labilitics relate ro income tax in the sume judsdiction, and the B allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability
Dieferred tax asscr

Analysis of change in deferred tax

Agcelerated depreciation

Other comprehensive income - Reserve )

Prowision for bad debs ¥
Revaluation of cquity mvestment to fair value

TRADE AND OTHER PAYABLES
Trade creditors

181
Acerued and Crther payables

2021 2020

e Pak Rupeeg-----—
5,168,476 | 425,620
(674,643) (278,757)
4,493,833 1,146,863
700,098 852,836
4,468,378 537,022
(674,643) (278,757
- 34 Bi62
4,493,833 1,146,863
30,902,891 12,549,354
1,071,552 1379317
31,974,443 13,028 671
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181 Trade payables include balances amounting o Rz 454,362 (2020: Rs. 612,676) due to related parties.

19

20

il

211

CONTINGENCIES AND COMMITMENTS

There are no contingencies or commitments of the Company ag at June 30, 2021 (2020: Nil).

REVENUE Note

Commission Income Eequity Trading
Less: Federal Excise Dury

Dividend income from equity instruments at FVTOC]
Dividend income from equity instruments at FV1TPL

OPERATING AND ADMINISTRATIVE EXPENSES
Sraff salaries, allowsances and other benefits

Diirector's remunersation

Room rent

Communication expense

Postage and courier charges

Entertainment

Printing and stationcry

CDC wading chagges

NCCPL trading charges

P5X trading charpes

Provigion for doubtful debrs

Travelling and conveyance

Legal and professional charges

Fee and Subscrption

Website chasges

EOB Expense

Software charpes

Repair and maintenance

Auditor Remuneration 211
LInlites

Bank and other charges

Misc. Expenses

Drepreciation i

Auditor's remuneration
Audit Services
Annual Audie fee
MNon-audit services
Certifications for regulatory purposes *

OTHER INCOME

Fair value gain on equiry inseruments at FVTPL

Crain {losg) on sale of equity instraments at FVTPL - net
Miscellaneous income

2021 2020

Pak Rupees-ee—
25,667,211 11,733,034
- (1,618,34%,
25,667,211 10,114,684
1,472,200 728,305
405,612 35440
1,877,812 1,073,745
27,545,023 11,188429
5,652,675 2028442
850,151 138,329
1,626,240 1,623,600
144,221 1423406
- 5247
821,777 B2,663
79,124 80,705
222,014 174,835
TID,418 178,712
99,727 526,197

1,365,125 -

18,140 16,652
165,000 105,000
204,300 #6,139
27,400 8,000
40,341 30,274
66,520 173,100
43,900 370640
75,000 74,000
345,704 486,512
26,242 20,733
72,536 26,568
605,108 743,448
12,707,063 8509462
45,000 45,000
30,000 25,000
75,000 74,000
- 232412
- 57,966
637,560 418,536
637,560 TOR914
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2021 2020
INCOME TAX EXPENSE MNote Pak Rupees——
Current ax 231 211,003 314,955
Deferred rax 23.2 (583,486) 68,941
(372,484) 1,123,896
Major components of current fax expense
Charge for current year 415,175 314,955
Prior period difference {202,173) -
211,003 514,955
Major components of deferred tax expense
Accelerated depreciation (152,738) 852836
Prowision for bad debrs {395,886) (278,757
Revaluation of equity investment to fair value {34,862) 34,862
(583,486) 606,941
Tax expense on items recognized in other comprehensive income
RFevaluarions of financial azsets to FVTOCT 3,930,456 537,933

Reconciliation between tax expense and accounting profit has not been made due to application of minimum fax.

EARNINGS PER SHARE
Bagic easnings per share is caleulated by dividing profit after tx for the year by the weighted average number of shares
outstanding during the period, as follows:

Profit / (loss] after taxation, attributable o ordinary sharcholders 15,548,004 2,263,985
Weighted average number of ordinary shares in issue during the year 353,829 353,829
Eamnings per share 44.79 .40

Mo figure for diluted carnings per share has been presented as the Company has not sssued any dilutive mstruments
carrying options which would have an impact on earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amounts charged in the financial statements for remuneration to the chief execurive, direcrors and
cxecutives of the Company as per the temms of their employment are set out in the table below:

[ 2021 I 2020
[ CcEO [ Director | CEO | Director |

Short term employee bencfits Rupees ——— ----—- Rispees

Managerial Remuneration B51,000 448,684 T40,000 300160

Commission paid - - - -
851,000 448,684 740,000 390,160

Mo, of persons 1 1 1 1
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26 FINANCIAL RISK MANAGEMENT

26.1  Risk management framework
The Company's activities expose it to a variety of financial fsks: market risk {including currency risk, other prce risk and
interest rate risk), credit risk and liquidity risk. The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the Company's financial
performance and provide maximum return to shareholders,

Risk management is carried our by the Company's finance department under policies approved by the Board of
Dircctors,

262 (a)

(b)

Markert rigk

(i) Foreign currency risk

Currency risk is the nisk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and payables: that exist due to transactions in foreign currencies. The Company do not have any financial
instruments in foreign currencics and accordingly is not exposed to such sk

{ii) Interest rave risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will flucrate
because of changes in market interest rares. The Company has no significant long-term interest-bearing assets.
Financial instruments at varable rates expose the Company to cash flow interest rate risk. At the reporting date,
there were no varable rate interest -bearing financial instruments.

(i1} Other price risk

Other price risk represents the risk thar the fair value or future cash flows of a financial instrument will Hucruare
because of changes in market prices (other than those arsing from interest rate rizk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its dssuer, or fictors aftecting all
similar financial instruments traded in the market, The maximum exposure to price risk at the reporting date was as
follows:

The Company’s investment in listed shares amounting ro Rupees 1398 million (202(c Rupees 9.4 million] i
exposed o price rsgk due to change in fair valuce,

Credit risk

Credit risk is the nsk thar a ecunterparty will not meer its obligations under 3 financial instrument or customer
contract, leading to a financial loss. The company is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and other financial instruments.
Trade Receivable

An impairment analysis is performed at each reporting date using a provision matrix to measure expected ceedit
losses,

The aging analysis of trade receivable as at reporting has been shown in TESPECHVE fote:
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Other financial assets at amortised cost

Other financial assets at amortised cost include deposits, short term loans and advances, and other receivables.

() Liguidity risk
Liquidity risk is the risk that an enory will encounter difficulty in meeting obligations assockted with financial
liabilides,
The Company manages liquidity risk by maintaining sufficient cash and bank balances. At 30 June, 2020, the
Company had Rupees 30,005,584 (2020 Rupees 15,161,622) bank balances. The management believes the hiquidiry
sisk to be low, Following are the contractual maturities of financial labilities, including interest payments. The
amount disclosed in the table are undiscounted cash flows:

Carrying I Contractual Less than one || More than one
amount cash flows year year
[ e ————— Rupees P = !
Contractual maturities of financial
liahilitics as at June 30, 2021:
Financial liabilities :
Trade and other payables 31,974 443 31,974,443 31,974 443 -
31,974,443 31,974 443 31,974 443 -
Contraciual maturities of financial
liahilities as at June 30, 2020
Financial liabilities :
Trade and other payables 13,928,671 13928671 13928 671
13,928,671 13,928,671 13,928,671

Contractual cash fows include interest relared cash fows up to the year end. The future interest related cash flows
depends on the extent of utilization of short term borrowings facilinies and the interest rates applicable at that tme.

FAIR VALUE ESTIMATE

Set out below is a comparigon, by class, of the carrying amounts and fair values of the company's financial nstruments,
other than those with carrying amounts that are reasonable approximations of faie values:

Fair value of financial instruments

| A = 2020 |
m:tg || Fair vu.]uj Carrying am(:unj Tair value
e e -
Financial Assets
MNon-sted equity investments 50,800,298 50,890,298 32,819,235 32819235
Advances to employees 13,883 13,883 18,883 18,883
Listed equity investments 13,979,999 13,979,999 9,492,997 9492097
Total 64,884,179 o, 884,179 4233115 42,331,115

The management assessed that the fair values of cash and short-term deposits, trade receivables, trade payables, short
term finances and other current liabilities approximate their carrying amounts largely due to the short-term marurities of
these instruments. ¥

The following methods and assumptions were used to estimate the fair values;

Mon-listed equity investments

‘The fair values of the non-listed equity investments have been cstimated using the break-up value of shares (calculared
as per TR-22 issucd by ICAT) of ISE REIT Management Company Limited as per their laest andied fnancial
statements has been taken with adjustment for unobservable mputs related to percentage of assets of REFT stared ae fair
value and risk factors related to marketability of shases.
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Listed equity investments
There 15 an active market for the Company's listed equity investments and quoted debr instruments,

27.2 Measurement hierarchy of financial instruments
The following table shows the fair values of financial assets, including their levels in the faic value hierarchy. It does not
include fair value information for financial asscts not measured at faic value if the carrying amount i 2 reasonable
approximation of fair value. The company does not have a financtal liability measured at fair value,
I level 1 | level 2 | level 3 Total I
I Rupees I
As at June 30, 2021
Financial Assets
Mom-listed equity investments - 50,890,208 50,890,298
Listed equity investments 13,979 990 - - 13579.999
13,979,999 - 50,800,298 64,870,296
As at June 30, 2020
Financial Asscts
Mon-listed equity investments . 32,819.235 32,819,235
Listed equity investments G 492097 - - 492,997
9,492,997 - 32,819,235 42,312,232
273 Scnsitivity Analysis
The table below summarizes Company’s cquity price risk as of June 30, 2021 and 2020 and shows the effects of a
hypothetical 10% increase and a 10% decrease in market price of non-listed equity secuntics as at the vear end reporting
dates, The selected hypothetical change does aot reflect what could be considered 1o be the best or worst case scenarios.
Indeed, results could be worse because of the nature of equity markets and the aforementoned concentrations existing
in Company's equity mvestment portfolio.
Estimared fair || Hypothetical .
Faic Value || Hypothetical value after change in Hypotisrical
Change hypothetical || sharcholder change in
change equity Profit / (Loss)
after tax
June 30, 2021
MNon-listed equity S0.800.208  10% increase 55970327 5,089 030
Securites 10% decrease 45,801,268 (5,080,030
June 30, 2020
Non-listed equity 32819235 (% merease 36,101,159 3,281,924 <
Securites 10% decrease 9537312 (3,281 924
274 Reconciliation of level 3 fair values
The following table shows reconciliation of fair value measurement of non-listed equity investments classified as equity
instruments designated at faie value through OCL
[ 2021 [ 2020
Real Estate Sector ' | S e ——
Balance ag at July 01, i 32,819,235 42757,556
Remeasurement recognised in O0CT 18,071,062 (9,938,321)
Balance as at June 30, 2021 50,890,298 AZB19,235
27.5 Transfers between hierarchy levels

There were no transfers amongst the levels durng the year,
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28 CAPITAL MANAGEMENT
The Company's objective when managing capital are to safeguard the Company's ability to continue as a going concern
in order to provide returns for shareholders and benefit for ather stake holders and to maintain an optimal capital
structure to reduce the cost of capital

The Company manages its capital struceure and makes adjustments to it in the light of changes in economic conditinns.
To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or Bsue new
shares.

The management seeks to maintain a balance between higher returns that might be possible with higher levels of
barrowings and the advantages and security afforded by a sound capiral position,

The total long term borrowings to equity eatio as at vear end are as follows:

Debt - -

Equity B5,421,268 55,432,659
85,421,268 55,432,659

Debt/ equity ratio %, 0%

The Company finances its operations through equity, borrowings and management of working capital with a view o
maintaining an appropriate mix between various sources of finance ro minimize sk,

29 CAPITAL ADEQUACY LEVEL AND CAPITAL RISK MANAGEMENT

The Company’s objectives when mnaging capital are to safeguard the Company’s ability to continue as a going coneern
i order to provide returns for sharcholdérs and benefits for other stakeholders and to mantin an optimal capital
structure,

Ner capital requirements of the Company are set and repulared by Pakistan Stock Exchange Limited, These
requirements are put in place to ensure sufficient solvency margins and are based on excess of current assets over
current labilities,

The Capital adequacy level as required by CC is calculated as follows;

2021 2020

Rupees
Total assers 121,889,545 0,508,193
Less: Total habilities (36,468,277) (15,075,535)
Less: Revaluation Reserves (crearcd uponrevaluation of fived assets) 5 -
Capital adequacy level 85,421,268 55452 659

While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate as at year
ended as determined by Pakistan Stock Exchange has been considered.

30 BASE MINIMUM CAPITAL
In compliance with the Regulation 19.2 of the Rule Book. of Pakistan Stock Exchange Limited, every Teading Rughr
Enttlement Certificate (TREC) holder registered as a broker is required to maintain a Base Minimurs Capiral (BMC) in
the amount and form as preseribed in the Rule on the basis of Assers Under Custody (AUCH As per the said regulation,
as at Jume 30, 2020, the Company is required to maintain BMC of Rs 17 million., The company has pledged TRE
certificate and of shares of ISE REIT to,meet this requirement.
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NET CAPITAL BALANCE STATEMENT

2021

Deseription Mote RuEees
Current Assets

Cash and Bank Balances 13 30,005,584
Trade receivables 31.2 5,541,521
lavestment in Listed Securities M3 11,882,999
Securities Purchased for Clicnrs 4,601,621
Receivable fram National Clearing Company of Pakistan Limited 9.3 4,330,921
Total Current Asscts 56,362,646

nt Liahilities

Trads payables 34 28,058,507
Other habilities 31.5 3,515,936
Total Current Liabilities 31,974,443
Met Capital Balance as at June 30, 2020 348,203

STATEMENT OF COMPLIANCE

This Met Capital Balance Statement is prepared in accordance with the requirements of the Regulation 6 and the
Second Schedule of the Securities Brokers {Licensing and Operations) Regulations, 2016 read with Rule 2(d) of the
Securities and Exchange Commission Rules, 1971 and SECP guidelines.

The accounting principles and methods of computation used in the preparation of this Statement of Net Capital
Balance are the prevailing accounting policics of the compary,

The valuation of current assets and current labilities for the purposes of net capital balance hag been determined on
the basis of the following:

Drescription Valuation Basis
Cash in hand or in bank As per Book value
Cash margin with NCCPLL Az per Book value
Trade Receivables Baok value less those overdue for more than 14 days
levestment in the listed securitics Securtics on the exposure list marked to market less 15% discount
Securities Purchased for Clienits Securities purchased for the customer and held by the broker where the
payment has not been received within fourteen days
Trade Pavables Book value less overdue for more than 30 days
Other liabilines As chassified under generally accepted accounting principles
Trade Receivable
These are stated at cost less bad and doubtful debts (if any} and debts outstanding for more than 14 days,
2021
MNote Rupees
Book Value 9 13197984
Less: overdue for more than 14 days (7056463
5,541,521
_——
Short term investment !
Investment in Listed Securities 1 13,979,399
Less 15% Discount 2,007, 00
11,882,999

As per the guidelines issued by the SECP, only available for sale and shares pledged with KSE or NCCPL has been
taken in calculation of Net Capital Balance. Investment in unlisted Securites and shares in Frocae status has nor bheen
taken in the caleulation of net capiral balance.
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314 Trade payable

This Represent balance payable against trading of shares less trade payables overdue for more than 30 days which has
been included in other liabilities.

2021
Mot | Mepeds

Customers 18 30,902 891

(2,844,384)
28,058,507

Owver due more than 30 days

315  Other liabilities

This Represent current liabilities and rrade payable which are overdue for more than 30 days. Other labilities are stared
az book value,

Note Rupees
Trade payables overdue for more than 30 days 2844384
Accrued and Other payable 18 1,071,552

__ 3915936
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32 Liquid Capital Balance
8 Value in Hair Cut / Met Adjusted
N:;. Head of Account Pak Rupees || Adjustments Value
.......... Rupecs —--vereae-
L. Assets
L1  |Property & Equipment 300,820 30T, R26
1.2 |intangible Azsers 230000 2,500 DK -
L3 |lovestment in Govi. Securities:
Difference between book value and sale valoe on the date on the basis of PRRY .
published by MIFT
- Sale value on the date on the basis of PKRY published by NIFT
L4 |Investment in Debt. Securities:
I listed than:
i. 3% of the balance sheet value in the case of tenm up 1o | year, - -
ii. 7.5% of the balance sheer value, in the case of tenure from 1.3 Vears. - -
i, 1% of the balanee sheet value, in the case of tenure of more than 3 years, - " -
If unlisted than:
i 10% of the balance sheet value in the case of enure up o 1 year, L |
ii. 12.5% of the balance sheet value, in the case of temire from 1-3 vears. -
fii. 15% of the halunce sheet value, in the case of tonure oF moe than 3 yeurs, = |
[ 15 [Investment in Equity Securities:
i If Leted 15% or VaR of each securitics on the cutoll date as competed by the] 13,979,999 2,097 [¥H I' 11,882 5y
Securities Fxchange for respective securities whichever i higher.
ii. IF unlisted, 100 of carrying vahue, &= 32819235 || 32819,255
Lo |Investment in subsidiarics:
= 100%: of net value ] “ _"
L7 |Investment in associated companies/ undertaking: Jel)
il I unlisted, 100 of net value,
L8  |Seturory or regulatory depogits/basic depasits with the exchanges, cleanng house or 2,700 420 270 420 -
central depository or any nther entity
- 100% of net value
1.9 |Mangin deposits with exchange and chearng house - Mil Harrcus - _' 3
L0 |Deposit with authorised interrnediagy against borrowed securities ander SLI - ni h - r
111 |Oxther deposit: and Prepaymenrs 1,76, 114 1,700,114 i
- 105 haireut of carrving value
112 |Accrued interest, profit or mark up on amounts placed with Anancial institutions
or debt securities etc.: - nil 1
- W00% in respect of madoup accrued on loans o directors, subsidiarics and nther,
related parties 1
113 | Dividends receivables: - Nil
L1 |Amounts receivable against Repo financing: 2
- Amount paid as purchaser under the REPO agreement. | |
Securities purchased under repo armngerment shall nor be included in the investments, —”
115 |Advances and Receivables other than yrade receivables:
i Mo Hasreus may be applicd on the shaort term loan o employees provided these loans (RELE 13,583
are secured and due for repayment within 12 monaths
if, Mo Flaircut may be applied ro the advance o to the extent it 3 netted with provision LATH KT 1318470
of mxation
iii. In all other cases. . 100% of net value -
1.16 |Receivables from clearing house or securitics exchange(s):
1P value of claims other than those on acoount of entitlements srinst trading o 4,330,921 - 4,330,921
secuntics in all markes including Mih! gmins 1 'I
L17 |Receivables from customers 3
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32 Liguid Capial Balance
S Value in Hair Cut /|| Mer Adjusted
Mo, Head of Account Pak Rupees || Adjustments Value
----------- L o —
i. In case receivables are against margin finaneing, the apgrepare if -
#, value of securties held in the blocked aceount after applying VAR based Haircut,
b. cash deposited as eollateral by dhe Financee and
. market value of any sccurities deposited a5 collateral afier applying VAR based
fraircur,
- Lower of net balance sheet value or value determined through adjustments. ‘
i Im cnse receivables dare against masgin trading, 5% of the nel batance sheet valus - ' -
[Met amount after deducting haircut)
idl. Tncase seceivables are against securitics borrowings under SLE, the amount posd o)
MCCPL as enllireral upon entenng intn contract
- Met amount afier deducting haircut
iv. Incase of other trade receivables not moee than 5 days ovendue, 0% of the net 4,501,453 4,590,455
balance sheet value,
- Balunce sheet value
wv. Incase of other trade recesvables are overdue, or 5 davs or more, the aggreegate of B6l7 531 7,287 663 T 603
a. the marker value of securitics purchased for customers and hebd in sub-accounts after
applving VAR based harcurs,
b, cash deposited as collaneral by the respective customer and
¢. the market value of secorities held as collateral after applying VAR based haircurs
- Lower of net balance sheet value or value determined through adjustments.
vi, 1005 haircut in the ease of arount recetvable form related parties. *
118 |Cash and Bank balances:
i. Bank Balance-propoetacy accounts 248,501 || 24K.501
ii. Bank balance-customer accounts 20.T14,55% 0,714,530
iii. Cash in hand 42,4&?" Z AZ A
114 [Subscription money against investment in IPO/ offer for sale (asset):
Mo haireut may be applied in respect of amount pasd as subscription moncy provided ’I
that shares have not bell allomed ar are not included . the investments of secunnes
broker.
- Bet amount after deducting haircuis
1.20 |Total Assets 97,537,305 || 46,727,348 58,007,621
2. Liahilitics
21 |Trade Payahles:
1. Payable to exchanges and cleasing house
ii. Payable against leveraged market products = 5
i, Payable o customers 0,002,851 30,5002, 1
2.2 |Current Liahilities:
L Starutory and regulatory dues =
ii. Agcruals and other payables 1,071,552 1,071,552
11, Sherri-term boreowings
v, Current portion of subordinated boans
v. Current portion of long teem liabilies
vi. Dhefierred Liabilities * -
witl. Provision for taxation -
iz, Oither hiabilities a5 per aceounting principles and included in the Gnancial starcments
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32 Liguid Capital Balance
s Value in Hair Cue [/ Mer Adjpusted
NT:; Head of Account Pak Rupees || Adjusunents Value
Rupees
2.3 |Mon-Cusrent Liabilities:
i. Long-Term finamscing “
ii. Sraff retirernent benefit - -
3. ther labilites as per sccounting prnciples and inchided m the financial statemenes '
- 10 haircut may be allowed aguinst long term portion of financing obtained from a ' B
financial insttution including amount due against firance leases.
- Mil in all other cases,
24 |Subordinated Loans:
1005 oif Subordinated kans which, fulfill the eondiions specified by SECP are allowed
1o b deducted. In this regard, following conditions xre speci fied:
a Loan agreement must be executed on swmp paper and must clearky reflect the 'I
ameunt to be repaid after 12 monaths of reporting pernod
b. Mo haireut will be allowed aminse shoer term portion which is repayable withm next
12 months,
. In case of early repayment of loan, adjustment shiall be made 1o the Liguid Capital and
revised Liquid Capital statement must be submitted o exchangs-
Advance against shares for Increase in Capital of Securitics broker:
100 haieeut may be allowed in respect of advanee against shases iF |
a. The existing authorized shace capital allows the proposed enhanced share eapital
b. Board of Dircctors of the company has approved the increase in capisal
selevant Regulatory approvals have been obrined
d. There.is no unreasonsble delay in issue of shaces against advance and all regulatory "
requirements relating 1o the increase in paid up capital have been enmpleted '
¢ Auditor is satisfied that such advanee is against the increasc of capital
2.6 |Total Liabikites 31,974,443 3,974,443

3. Ranking Liabilitics Relating to:

31

Concentration in Margin Financing:

v amount ealculated chient-to-client basis by which any amount secevable from any

of the Ainances exceed 1076 of the aggeegate of amounts recervable from totl finances.

32

Concentration in securities ending and borrowing:

"The amount by which the aggregare of:

(i) Amount deposited by the borrower with NCCPL

(i} Cash manging pasd and

(idi) The marker value of securtics pledged a5 marging wxceed the 1P of the market
value 0f shares borooaed

- Amount as determined through adjustment

33

Met undersmiting Commitments:

(@) = in the casc of right issue: if the market value of seeuritics 18 less than or equal to
the subseriprion price; the sroegate of: «

(i) the 50% of Fadrcur multiplicd by the underwriting commitments and —»

{if) the value by which the underwriting commitments exceeds the market price of the
serrHeE.

- In the case of rights issue: where the market price of securitics is greater than the

subseription price, 5% of the Haircue muliphicd by the net underariting commatment.

(b} in any other case : 12.5% of the net underwrting commitments

Mmmﬂm:m
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3 Liquid Capital Balance

g Value in Hair Cut /|| Net Adjusted
N:; Head of Account Pak Rupees || Adjustments Value
Rupees

3.4 |Negative equity of subsidiary

The amount by which the wral assets of the subsidiary (excluding any amount due from
the subsidiary) exceed the el labilines of the s baidiary

- Amount as determined through adjustment I
35 |Foreign exchange agreements and foreign currency positions:
% of dhe net position in foreym curtency. Net positson in foreign currency means the - -
differetice of ol asses  denominated in foredgn corency bess ol liahiliies

denominated in foreign currency
- Amount as determined through adjustment
36 |Amount Payable under REPD;

- Carrying Value | " I
3.7 |Repo adjustment:
In the case of financier/ purchaser, the tml amount recemalle nde Repo Jess the - -
110% of the maeket value of undelying securities.
In the case of finance/seller, the market valus of underlying securities afrer applying
hadrcut bess che toral amount ceceived less valoe of any securities deposited a8 enliaseral I
by the purchaser after applying haircut lesy iy cash deposited by the purchaser,
- Amount as determined through adjustment
38 |Concentrated proprictary positions;
= I the market value of any secunity is berween 25% and 51% of the toml proprictary .
positicns then 5% of the value of such aecurnty

- If the market of 5 security exceeds 51% of the proprictary positon, then 10% of the .
value of such security l

- Amount as determined through adjustment
39 |Opening Positions in furures and OpLions;
i In case of customer positions, the toral TG equItEments in tespect of open)

pessitions less the amount of cash deposired by the costomer and the vabue of sccurities

hedd as_eollateral) pledped with securitics exchange after applying VAR haircuts
ii. In case of proprictary positions | the ol margin requircments in respect of open =

positions to the cxtent not already met
310 |Short sell positiens:
i- In case of custnmer positions, the marker value of shares sold shor ready miarket - ‘ - "

o behalf of customers after increasing the same with the VRl based haircuts less the

cash deposited by the customer as collateral and the value of secofitics held a= collarerl

:].&I:‘.I.'ﬂrirll}'i:ns 'AR based Haircuts

ii, In case of proprictary posttions, the mazket value of shares sold short in ready marked] -

secunities pledged as collateral afier applying haircuts,

and not yet settled increased by the amount of VAR based haircut Jess the value oil 'l ‘

311 |Towal Ranking Liabilities = L
Total Liquid Capital As At June 30, 2020 {L.20-2.5-3.11) » 55,562 662 46,727,345 26,123,178

Calculations Summary of Liguid Capiral
(i) Adjusted value of Assets {serial number 1.20% ' 58,097 621
) Less: Adjusted value of lubilities (serial number 26 31,974,443
{iis) Less: Toral rﬁn]u'n{.: liabilities {serial nember 3.11) -

26,123,178
e
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35

36.2

SHARES HELD IN CUSTOMERS SUB ACCOUNTS IN CENTRAL DEPOSITORY SYSTEM

Aggregate value of customer shases held in their sub accounts in Central depository system (Assets under custody) was

s 278,879,897 as at June 30, 2021 against assigned maximum custody limit of Rs.1,591,122.925 as at June 30, 2021.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties include directors, major sharcholders, key management personnel, senior executives and entities
over which the directors are able to exercise influence. Transaction with relared parties are on arm's length basis
{except for where stated else wise). Details of transactions with related parties during the year, other than those
disclosed elsewhere in these financial statements, are a3 follows:

Nam of the related party MNature of Transactions during the 2021 I 2020
relationship year --==- Pak Rupees -
Jitrran Al Khan Diirector Rent paid X A11,300

EVENTS AFTER REPORTING DATE

There were no subsequent events that may require adjustment is the financial statements as at reporting date.

GENERAL
The figures have been rounded off to the nearest Rupees,

2021 2020
MNumber of persons employed 12 10
Average number employees during the year 10 9

0 i -~
36.3 These financial statements have been authorized by the Board of Directors of the Company L‘nl'U J U Ul ‘{:U2 T

X

Chief Executive Officer

Director




